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An introduction

Supply under GST

Charge of GST

Composition scheme

Place of supply

Exem Pti ons from GST

Time of supply

Value of supply

Ol NI AR]WIN N

Input tax credit

Registration

Tax invoice; credit and debit notes

Accounts and records

TDS and TCS

E-way bill

Payment of tax

Return

Abbreviation
CC [Central Government |IGST |Integrated goods and services tax

SG [State Government CGST [Central goods and services tax
UT |Union territory SGST |State goods and services tax
SOG [Supply of goods UTGST |[Union territory goods &’services tax
S0OS [Supply of services ISD Input service distributor

CTP |Casual taxable person |EI Educational institute

NR |Non resident GA Government authority

T/F |Transfer GD Government department

T/O |[Turnover LA Local authority

ATO |Aggregate turnover [[RP Invoice registered portal

BC |[Body corporate CFY Current financial year

FI Financial institute PFY Present financial year

RP |Registered person POB Place of business

URP |Unregistered person |NT Non taxable

ROADMAP OF GST

& e forconsultancy f?
Wt i

professional client
checkpoint 1:- Elements covered in the deﬁn;tion of goods/services or both ?
ARttt L e v
l{es No(NO question of GST)
checkpoint 2:- Whether such activity/transactlion is cover under supply ?
1
Y - B " & BR 4 )
st No (NO question of GST)
checkpoint 3:- Whether place of supply is in taxable territory ?
L V" A 3
Ye‘s' No (NO question of GST)
checkpoint 4:- Whether the person cover unc}er the definition of taxable person ?
S — bommmmmm 3
Yef No (NO question of GST)
checkpoint 5:- Whether such supply is cover under 100 % exemption notification ?
———————————————————————— I N S S S S
Ygs No
(GST levied but not collected) (GST levied and collected )
]
. v
checkpoint 6:- value of supply
+
checkpoint 7:- Rate of GST
+

checkpoint 8:- Who is liableI to be pay gst

S SV -

1 1
supplier recipient ard party Le ECO

checkpoint 9:- When gst is li‘ia'ble to be paid ? (Time of supply)
+

AIM 4R ITCEC

_________________ N e —

1 1 1 1 . 1 1
Return Record Refund Rregistration E-way Composition

Bill scheme

checkpoint 10:-

i . i . I
Audit In\/!01ce Manner
of payment

+
Assessment/Inspection under GST

+
Appeal and advance ruling

checkpoint 11:-

checkpoint 12:-

¢

checkpoint 13:- Interest/penalty and other penal proceedings
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Compulsory exaction of money by public authority for
public purpose, enforceable by law.

Central level tax not subsumed in GST

IDT is tax which levied on a person AND burden
on different person.

Difference between DT and IDT State level tax not subsumed in GST

Basis Direct tax Indirect tax
Meaning Levied/burden on same|Levied/burden on
Person Different person

Nature Progressive Regressive
Concept Income of PY assessed| No concept Of PY/AY
Of PY/AY InAY
Distribute CG CG AND SG
Depart- CBDT CBIC

ment
Taxable When income arise Supply of goods or
Event Services or both

Definition of GST [ ARTICLE 366 (124)]

* Gstistax
e Which is levied on supply

e Of goods or services or both
e Except tax on supply of alcoholic liquor for human

Consumption. & un-denatured extra neutral alcohol or rectified spirit
used for manufacture of alcoholic liquor, for human consumption.

Types of GST

e CGST * SGST e UTGST e IGST

Combination of Gst

e Intra state:- CGST +SGST e Intra UT:- CGST +UTGST
e Inter state:- IGST

About GST

* Taxable event of gst is supply
* Gst is consumption /destination based tax

* Gstis value added tax
e Applicable in India excluding j/k on 1/7/2017.including j/k on
8/7/2017

Central level tax subsumed in GST
e Tax on sale or purchase of newspaper ¢ Excise duty
e Surcharge/cess ® Servicetax e Additional duty on excise

* Conventervailing duty ¢ Special additional duty of custom
e Central sales tax except 5 petroleum good and alcohol
* Conventervailing duty

CHAPTER 1 - AN INTRODUCTION

e Purchasetax ® Entrytaxand octroi ® State cess/surcharge
e Tax on advertisement® Entertainment tax ® Luxury tax
* Tax on lottery,betting, gambling ¢ VAT(except 5 pp/alcohol)

* Export duty ¢ Safeguard duty e Basic custom duty
e Other custom duty ¢ Excise duty on 5p.p and alcohol

e Toll tax ® Property tax ® Stampduty e Manditax
* Professional tax ¢ Electricity tax ® Road and passenger tax

Limitations in old system and solution by GST

1.Multiple taxes = - » GST
(eg.excise,vat,cst,etc.)
2.Multiple taxable event ---------------- . supply

(manufacturing, sale,etc.)

3.Assessee name
(seller,trader,Dealer etc.)

4.Double tax

taxable person/supplier

No Double tax
(2 time taxes)

5.Cascading effect No cascading effect

(TAX on tax)
6.Different department - » ONE department(CBIC)
8.Higher compliance cost ---------------- » Less compliance cost

---------------- » One nation one tax
(5%,12%,18,28%)

Background of GST

1.GST was first levied by France in 1954.
2.Last country to adopt gst is malaysia.
3.India has highest rate of gst in world IL.e 28%.
4.Gst is paid by supplier but funded by consumer.
5.Model of gst:-¢ Australian model
¢ Canadian model
e Kelkar -shah medel
e Bagchi -podder model
6.India follow dual GST MODEL i.e CGST +SGST.
7. Indian gst has 5 Rates [0%,5%,12%,18%,28% |. Except precious
metal has 3% , rough diamond has 0.25 %

9.No uniformity

............. » followed in india

GOODS AND SERVICES TAX NETWORK(GSTN)

GSTN is a not for profit, Itd by shares ,100% govt.company
Wholly owned by CG and SG . GSTN has setup for providing
IT infrastructure and services to CG,SG, taxpayer and other
Other stakeholders.

1.Facilatation of Registration

2.Payment of gst

3.Return filing under gst

4.Maintenance of ledgers of taxpayers

5.Matching of'itc

6.Distribution/apportionment of gst

7.8haring information in taxpayer return with CG/SG
8.Computation and settlement of IGST

9.Providing time to time report to CG/SG

Benefits of Gst

To govt : * Unified common national market.
* Boost to exports
* Boost to ' make in india'
* Increase in revenue

To busness - |* Simpler taxation system

Easy/less compliance

e Ease of doing business
¢ Increase in revenue of business

To consumer: [¢ Reduction in price of goods/services
* Reduction in cascading
* Reduction in double tax

ARTICLE 245,246,254

CONSTITUTION OF INDIA ————- » VIIth %Chedule
[ T ' 1
LIST -1st LIST -2nd LIST -3rd_
Union list State list Concurrent list
Law made by= Parliament State assembly  Parliament or
(A-246) State assembly
(conflict arise
Parliament

Prevail. A-254)

Extent of law=

(A-245) Whole of india Whole of state D€ end on law

making authority.

ENTRY NO. OF TAXATION

List -1 List -2 List-3
[Entry no. Name Entry no. Name
82 |Taxesonincome | 46 |Taxeson
other than Agriculture \O$
agriculture income I
ncome o QP}P
83 [Custom duty W
84 |Excise duty
85 [Corporate tax

e GST are not in any entry ,it origin is ARTICLE -246A

ARTICLE 265

No tax shall be levied or collected without authority of law.
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ARTICLE 248 : Residuary article

president -within 60 days from
8/9/16[formation of CAA,101]
Formed-12/9/16
Notified-15/9/16

If any matter is not cover in any list then law made by
Parliament from entry no.97 of list 1st.

ARTICLE 271 : Power to levy cess/surcharge by Parliament

CHAPTER 1 - AN INTRODUCTION

Gﬁlgpuggﬂ

Total member =33

1
v

Parliament may at any time increase any tax by surcharge for 0 00

318G

the purpose of union.

1
v

v . . . ; ;
Concept of cess Income tax CST Unio.n finance Union minister one member from Other
Name of cess health and education cess| gst compensation cess ILllI}lSter ¢ of State Noml%alfed state nominated
DOB Finance Act 2018 Cst compensation Act,2017 (chairman o Finance minister ) or .
Levy on Tax Value council) _of state Finance minister
Nature Direct tax Indirect tax (vice Chall‘m?il’l of of state
BT 4% SO Total voting share =33.33 council)

Total voting share =66.67
ARTICLE-246A : SPECIAL PROVISION WITH RESPECT TO GST
ARTICLE-246A

{ Ouaram required:-minimum 50% | Voting in favour:- 75% of present and vote

246A(1) 246A(2)
INTRA-STATE SUPPLY INTER-STATE SUPPLY l
provision made by Parliament provision made by only Taxes to be Apportionment Threshold
and state assembly. Parliament. Subsumed of gst limit of T/O

Goods and services
to be exempted from
gst

Special rate for Special provision w.r.t

Above gst is not applicable on the following goods
' Special category states

v

special period

1.Petroleum crude 2.High speed diesel 3.Motor spirit
4.Natural gas 5.Aviation turbine fuel

ARTICLE o1 : Difination of India under GST

ZERO RATE SUPPY

ZRS=no gst

GST on 5 goods is applicable when gst council will recommed

INDIA

+

Meaning of Intra state supply and Inter state supply

H H
12 notical miles 200 notical miles

: . Land mass/
section 8 of IGST ACT section 7 of IGST ACT Base line ¢ v
§ i : nearest state/ other territory
- H UT v
INTRA STAE‘E SUPPLY INTER STA'iI‘E SUPPLY o *S tate 8 UT e B .-
Where the, Where the, K * { Export_outside
location of supplier location of supplier O With Without india
And And I Legislature Legislature
place O:f supply place oflsupply “ e Delhi e Andaman nicobar
o Same state * Two different states % e Pondicherry  * Dadra&daman
e Same UT e Two different UT S+ ]k * Ladakh
e Two different countries ‘ * Lakshdeep
* OnestateoneUT 777 deemed state * Chandigarh
- h : total 6 UT
 Supply to/by SEZ Other territory

e Teritorail water of india:-12 NM from base line.
¢ Exclusive economic zone:- 200NM from base line.
e 1NM =1.852km

Tax on tobacco &’ tobacco product,opium,narcotics, Indian hamp

These products would subject to gst . in addition Central govt
have power to levy excise duty i.e double taxation.

ARTICLE 270: DISTRIBUTION OF TAXES BETWEEN UNOIN AND
STATE

o All of the taxes and duties referred in union list.

« Shall be levied and collected by govt. of india

 Shall be distributed between union and state

Amendment made after gst

» CGST levied on intra state supply shall also distributed to CG/SG
» IGST component apportioned to union also be distributed.
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Definition of Goods [sec 2(52)]

e Every kind of movable property other than money and
securities

e But includes actionable claim, growing crop ,grass and things
Attached to or forming part of the land which are agreed to be
Severed before supply or contract of supply.

(not defined in gst)

Normal meaning:- shares,
Debentures,bonds etc.

means® Indian legal tender
e TForeign currency

¢ Cheque,draft
* Promissory note

Claims to any debt other than
Debt secured by property or
Beneficial interest in movable

Property. Ex. Lottery, betting
gambling, unsecured loan

¢ Bill of exchange etc.
Doesn't include
Any currency that is held for
It's numismatic value.(Old coin)

iMovabIe :- moved as such + marketable value

Definition of Services [sec 2(102)]

e Means anything other than goods ,money and securities

* But includes activity related to use of money or

* Conversation by cash or by any other mode from currency or
e denomination for separate consideration is charged.

Government [2(53)]

e Means the central government.

Local authority

Means ¢ Panchayat ¢ Municipality e Zilla parishad

Supplier [sec 2(105)]

Means person supplying goods or services or both include agent.

Person [sec 2(84)]
Person include e Anindividual ®* HUF ® Company e Firm
e LLP » AOPor BOI ¢ Body corporate® Trust
e CG/SG

e every artificial person not cover above

e Local authority ® Society

Taxable supply [ sec 2(108)]

Means supply of goods or services or both which levied to tax
Under this Act.

Taxable territory [ sec 2(109)]

Means territory to which provision of this Act is apply.

Section and schedule cover under supply chapter

Section 7: Scope of supply

Section 8 : Tax treatment of composite and mixed supply

Schudule I : Activity to be treated as supply without consideration

Schudule II : Activity or transaction to treated as supply of goods or
Supply of services

Schudule III : Activity or transaction shall treated neither as supply
of goods or supply of services

Structure of section 7

section 7: Scope of supply

Sec 7(1)
v v
Sec*7(1) Sec 7(1A)
v
Sec7(1)(a)  Sec7(l)(aa) Sec7()(b) Sec7(1)(c) Classification
With Self Import Without of su}:ply
Consideration  Supply of service Consideration Refer
Re%er Schudule I1
Schudule I
Sec 7(2)
Activity not coyer under supply
Refer Schudule III
Sec 7(3)
To be notified.

Section 7(1)(a) : with consideration AT Derson other

All forms of supply

¢ T 3
of goods of services Both

L i
Such as sale,transfer, barter,disposal,exchange,
license, leas¢e,rental

Made or agreed to be made
'

For a consideration
i

By a person in the course or furtherance of business

supply must satisfied 2 condition to cover under 7(1)(a)
Supply should made for consideration
+
Supply should be in the course or FOB

must exist
and
Must be certian
At the time of provision of
activity

Consideration includes
Something in return it may

in form of:-
* monetary

e Non monetary
* Do something

e Not to do something

Business and ancillary to
business related activity or
transaction

But exclude subsidy given
By CG/SC

Clarification of Government

1. Donation received by charitable institution from individual

owner )
Donéa}tlon

+
Intention of marketing

Means doner details display
In charitable institute with

Not a intention of
marketing /advertisement
ILe pure donation

Not cover in consideration

hence no gst aim of publicity
|

cover in consideration
and gst shall apply
2. Artworks sent by artist to gallery for exhibition.
no consideration flow from gallery to artist not covered in
supply.

Section 7(1)(aa) : Self Supply

Activity or transaction, by a person,other than an individual
to its member or vice -versa for cash , deffered payment or
other valuable consideration treated as supply.

Activity/transaction

With consideration

A It's members
than individual

Section 7(1)(b) linked with section 7(1)(c) + Schudule I (para 4)

Section 7 (1)(b)

Import of services for a consideration whether or not in the
course or FOB
Section 7 (1)(c) + para 4 of Schudule I

Import of services by a person from related person or from any
other establishment outside India, in the course or FOB

india
1
Without cpnsideration

o/s india

[
With congideration

Import of services
|

|
In the course Not In the

] I
Not In the course In the course

or fob or fob or fob course or fob
| ! ! !
By any person By any person By any Iperson By any person
4 ! I 1 !
From any From any From RP From any From any
person person Or other Other perlson
I | .
¥ ¥ Establisho/s  Person Y
supply under ~ SUPPI nder  FEp g ! not &
70)(b) deky ! nota  SUPPY
GSTis exempt supply under supply

Except OIDAR 7(1)(c)

service
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Section 7(1)(c): Activity treated as supply without consideration Section 7(1A) :Classification of supply PARA- 3 Treatment or process

The activities specified in schedule I, made or agreed to be made where certain activities or transaction constitute a supply with Any treatment or process which applied to another person's
goods is a supply of services.

without consideration treated as supply. the provision of section 7(1), they shall be treated either as
supply of goods or supply of services as referred in schedule II. ﬁ

Raw material/ semi finished goods

Return after process

Schedule Ipa.ra b .Owner Job -wrker
e There must be disposal or transfer of business asset Activities or trsaIated e Ee S
. otal 6 ) .
* Transfer or disposal mu‘st be permanent. ) é ) i Supply u/s 7(1)(a) and supply of goods u/s PARA-1 of sch-1I
* ITC must have been availed on such business asset Contained 17 entries
|
. PARA -4
All condition satisfied then supply under para-1. 5 enltrles 13 enfrles
deemed 'SOG' deemed 'SOS' (a) Where goods forming part of business are transferred or
Schedule I para 2 If Inot classified here then refer section 7(2) or slection 8 dlsposed B & supply of gOOdS:
Supply of goods or services or both Note:- PARA 1(a) cover stock in trade
‘ ! , PARA -1 Link with PARA 5() PARA 4(a) cover business asset
between related party between distinct person Transfer (b) Where, by or under the direction of person carrying business
I . I ! ! . goods held or used for the business, are put to private use or
Without consideration in the course or FOB Title Right made available to any person for for private use is supply of
! ! services.
9 i v
Tra?gf’geg(f({’;ltle 1(b) 5(f) (C) where any person ceases to be taxable person,any goods
Supply of goods/services 1 - Transfer of Transfer of forming part of the assets of the business shall deemed to
Employer 7 Employee i v right in goods right to use in )
Free of cost 1(a) 1(c) B goods be suplied ans supply of goods except:-
L 9 o
{ 1 Immediate future date Undivided (i) business is transferred as going concern to another
upto ?500(1)0 In excess of ¥50000 transier , transfer shares in goods person
IO EL YOIl 5 Whole valué chargeable Supply of goods Supply of sle rvices (ii) business is carried on by a personal representative who
to gst PPY is deemed to be a taxable person.

o itingoods W Rigit goods
» Establishment of person with separate registration
whether within the state/UT or in different state/UT PARA -2 link with PARA -5(a) of Schudule IIT (a) Renting of immovable property [other than cover u/s para 2

PARA 2 : land and building 2(a)/2(b)]
(b) Construction of complex,building etc. except 100%
consideration has been received after issuance of completion

* Where a person having one registered establishment in ) )
a state/ut has another establishment in different (a) Any lease, tenancy, easement,license to occupy land is a
state/ut(not necessary registered) supply of services.

. L . . certificate or after it's first occupation which ever is earlier.
(b) Any lease,letting out of the building including a commercial,

Schedule I para 3 Industrial or residential complex for business or commerce, | supply of services. . 1 I
Earlier | Earlier
Supply of goods- either wholly or partly, is a supply of services. | ?I I 1] ' v |
a) by a principal to his agent where the agent undertakes to PARA -5 ' e e 'wgfr::;‘;::: ot e | Imc;;:rﬁy(:;-;; o ot pryment (l)lpv seymamorary f:ymeml
supply on behalf of the principal without consideration, or (a) Renting of immovable property is supply of services. o )
b) by a agent to his principal where the agent undertakes to (c) Temporary transfer or permitting the use of any intellectual
supply on behalf of the principal without consideration. R B property right is supply of services.
W o dor buildi both ' ) v (d) Development, design, programming, customisation
Invoice for further supply is issued by agent Land or building or bot Other immovable property . . . .
o . Rea e p— Sole - 3 upgradation, enchance,implementation of IT software is
his name name of principal % — Py e i Renting Sale Supply of services.
i i Of land Of building . S0S Law silent ) .. )
cover in para 3 Not cover in para 3 A r;y R . nota soc  [P-5@)] ,maybe () Agreeing to the obligation to refrain from an act ,or tolerate

Business Other

urpose
Schedule I para 4 purp or Purpose

. . . . 363 Commerce .
Already cover with section 7(1)(b) import of services from RP P-2(a) 808[1;—2(b)] SOS[P-5(a)]

not a SOS notified an act(not to do something) is supply of services
4

no gst () Transfer of the right to use any goods for any purpose is SOS.
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Composite supply
¢ 1
Specified composite Non-Specified

supply composite supply
I

{ 1 .
Restaurant service Work-contract service

Related to immovable
Property

)
Always deemed as SOS

Treatment under
section 8

Tax treatment of non-spefied composite supply or mixed supply

Composite supply [section 2(30)]

Composite supply means a supply by a taxable person to
recipient consistent of two or more taxable supplies of goods
or services or both ,or any combination thereof, which are
naturally bundled and supplied in conjunction with each
other in the ordinary course of business, one of which is a
principal supply.

Mixed supply [section 2(74)

Mixed supply means two or more individual supplies of goods

or services or any combination thereof ,made conjuction with
each other by a taxable person for a single price where such
supply does not constitute a composite supply.

Composite supply Mixed supply
o Supply made by taxable person e Supply made by taxable person
+ +

e Combination of two or more i,
taxable supply
+

Combination of two or more
individual supply (taxable/NT)
+

o Naturally bundled « Not naturally bundled

+

+
o One is principal supply other is {s Not constitute composite supply

ancillary.
+ .
« Not necessary to charge single ¢ Charge single price.
price

iTreated as supply of whichi
iattract HIGHEST RATE OF TAX i

iTreated as supply of principal
i supply

Section 7(2) : Activity treated neither as SOG nor SOS

Notwithstanding anything contained in sub-section (1)
(a) Activities or transactions specified in schedule 111

(b) Such activity or transaction undertaken by the centrl govt
a state govt or any local authority, as maybe notified by the

govt on the recommendation of the council,
shall be treated neither as SOG nor a SOS.

Schudule III : Activity treated neither as SOG nor SOS

Total 10 para under Schedule III

PARA -1

Services by an employee to the employer in the course or in
relation to his employment.

PARA -2
Services by any Court or tribunal establish under any law.
* Court includes district, HC,SC

e Service provide by arbitral tribunal not covered here ,it
means gst may be applicable

PARA-3

Function performed by - MPs , MLAs , member of panchayat ,
Member of local authority, IAS , CAG,
Prime minister, president etc.

PARA-4

Services of funeral,burial,crematorium or mortuary or
transportation of deceased.

PARA-5
Sale of land or building subject to para -2 of schedule II.

PARA-6 [ Para 7, 8, 9, & 10 Next Page]
Actionable claim other than specified actionable claim.

Specified actionable claim means the actionable claims
involved in or by way of -  Betting e Casinose Lottery

* Gambling ¢ Horse racing

* Online money gaming

Notification or Circulars related to supply
1. Activity related to panchayat/municipality
Services by way of any Activity in relation to a function performed
by panchayat or municipality . BN
neither treated as SOG Nor SOS. 5% "“‘:"
2. Grant of alcoholic liquor license
Services by way of grant of alcoholic liquor license by state are
treated neither AS SOG nor SOS.
3. Printing contract
It is clarified that printing contract is a composite supply Nature
determine on the basis of principal supply.
Printing of
¢ : 1
Books ,pamlets,annual report Printed boxes ,letter cards
where content of printing is more where physical input is more

- ! 4
sos 5% soc e
4. Food supplied to patients

Food supplied to in-patient is part of composite supply of health
care and not separately taxable. Food supplied to attendant or
visitors are taxable.

5. Activity of bus body building
Classification of this composite supply as goods or services depends
on principal supply, determine case to case.

Body + chases . Only body

‘W' SOG SOS
6. Retreading of tyres
Old tyres belong to
Receiver ’ ' Sul;plier
C o ' . e
Dominating element is process v
868 S0

7. supply of food and beverages in cinema hall

It is clarified that:

(i) Supply of food or beverages in a cinema hall is taxable as
restaurant services.

(ii) Where cinema ticket and food and beverage are sale combo
treated as composite supply.(Rate of cinema hall attract on
entire supply)

8. Holding shares of subsidiary company by holding co.
treated neither SOG Nor SOS hence no gst.
9. Inter -state movement of various modes of conveyance between
distinct person including:- Trans,tankers,buses,vessels,trucks,aircraft,etc.
(a) Carrington goods or passengers or both
Or
(b) For repair &'maintenance purpose shall treated neither as SOG
nor SOS.
However, gst shall be leviable on repairs and maintenance done for
such conveyance.
10. Inter state movement of rigs,tools and spares and all goods
on wheels (like cranes)
Such Inter state movement shall treated neither as SOG nor SOS.
11. Treatment in case of warranty replacement and repair services
1. Manufacturer Providing Warranty Services
» No Gst on free replacement or repair; GST applies if additional
charges are collected.
No ITC reversal required as these are part of original supply.
. Distributor Providing Warranty Services on Behalf of

Manufacturer .. . e ep e
» No Gst if no consideration is received ;Gst applies if distributor

charges the customer.

« No ITC reversal if GST is charged to the manufacturer or parts
are received without charges ; ITC reversal applies if credit
note is issued.

3. Supply Between Distributor and Manufacturer

N

» GST is payable if the distributor invoices the manufacturer for
replaced parts ; no Gst if parts are provided without charge.
» The manufacturer can claim ITC on Gst paid on such supplies.

4.Repair services by Distributor to Manufacturer
o GST applies when the distributor invoices the manufacturer for

repair services.
» The manufacturer can claim ITC on gst paid for these services.
5. Extended Warranty
» If purchased with the original supply; it is part of the composite
supply; If purchased later ,it is a separate taxable service.

» ITC is available on inputs used for providing extended warranty
services.
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Supply of goods from a place in the non-taxable territory to

. . . Donations given to charitable or religious institutions are
another place in the non-taxable territory without such goods & s

.. . taxable only if the donor gets something in return (a service or
entering into India

Para - 8 [Not for CA Inter]

A) Supply of warehoused goods to any person before
clearance for home consumption;

B) Supply of goods by the consignee to any other
person, by endorsement of documents of title to the
goods, after the goods have been dispatched from the
port of origin located outside India but before clearance
for home consumption.

Activity of apportionment of co- insurance premium by the
lead insurer to the co-insurer for the insurance services
jointly supplied by the lead insurer and the co-insurer to the
insured in co-insurance agreements

benefit).

e Ifadonation is given voluntarily, and the institution has no
obligation to provide any service, it is not a supply under
GST.

e Displaying the donor’s name (name plate /
acknowledgement) only as a mark of gratitude is not
considered advertising or promotion.

* Donations given to charitable or religious institutions are
taxable only if the donor gets something in return (a
service or benefit).

e Ifadonation is given voluntarily, and the institution has no
obligation to provide any service, it is not a supply under
GST.

¢ Displaying the donor’s name (name plate /
acknowledgement) only as a mark of gratitude is not
considered advertising or promotion.

PARA-10 Circular on art work

Services by insurer to the reinsurer for which ceding
commission or the reinsurance commission is deducted
from reinsurance premium paid by the insurer to the
reinsurer

Circular on Art Works

Services by insurer to the reinsurer for which ceding
commission or the reinsurance commission is deducted
from reinsurance premium paid by the insurer to the
reinsurer

e Sending art works by an artist to a gallery only for
exhibition is not a supply.

* This is because no consideration is received by the artist
at that stage.

e Supply happens only when a buyer purchases a specific
art work from the gallery.

e GST is payable at the time of sale, not at the time of
exhibition.

Circular on Del - Credere Agent

* A Del-credere Agent (DCA) is a selling agent who helps the
principal find buyers.

« The key feature of a DCA is that he guarantees payment to
the principal.

o If the buyer defaults, the DCA pays the principal on behalf
of the buyer.

e Because of this payment guarantee, DCA earns higher
commission than a normal agent.

Clarificication. 'm Local Authority To ensure payment, the DCA may:

Thus, it has been clarified that DDA cannot be treated as
local authority under GST law as DDA does not meet the
requirement of local authority as per section 2(69)1 of the
CGST Act, 2017.]

« give a short-term loan to the buyer, or

» pay the principal directly and later recover the amount
from the buyer.

 The buyer repays the DCA along with interest, as mutually
agreed.
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Chapter-3 Charge of GST

Sectlon 9

Sec 9(1) Sec 9(2) Sec 9(3) Sec 9(4) Sec 9(5)
'
General 5 RCM RCM E. com
provision petroleum v operator
‘ products 25 serv1ce 1seryice v
Levy,value notified notified 5 seryice
,rate etc & notified

9 goods notified

Section 9(1) : Levy and collection of tax

If any transaction not covered u/s 9(3),9(4),9(5) than supplier is
liable to pay Gst called forward charge

v !
Levy Collection
There shall be levied T o
atax From yirlh%m H(ﬁN will t{)le
* Activity/ _, supply taé(o\lli’elzctt? e co egggn e
transaction Fh
* Supply —» Goods or services or Tax shall be As may be
both paid by prescribed in

taxable person rules.

e Supply not covered negative

goods -+Alcohol liquor for
human, 5 petroleum
goods,money/securities,

electricity iis registered or liable
¢ Value -+ Determine u/s 15 ito be registered.

e Rate of tax == MAX rate 40% (20% CGST,20%SGST)
Notified 28% (14% CGST,14%SGST)

Section 9(2) : Petroleum products

GST applicable on 5 petroleum products form the date when
GST council recommended. 5p.p -shigh speed diesel ,natural
gas,petroleum crude, aviation turbine fuel, motor spirit.

' Means a person who

Section 9(3) : Reverse charge mechanism

GOVT notified specified goods or services or both on which tax
is Paid by Recipient, who is liable to pay tax.

Recipient of supply of goods and/or services means-
(a) where consideration is payable person who is liable to
That consideration,
(b) where no consideration is Payable
* Person to whom goods are delivered
e Person to whom possession or use of goods given

* Person to whom the service is rendered
Recipient include agent also

1. Insurance agent service

‘

: Service :
4 <
Insurance agent Insurance compnay
RCM

Suppher

Section cover in chapter 2. Sponsership services Services related to banking sector

! Service = . ?Iank
Cover under Cover not under _['_'!.!. NBFC
exemptlﬁ)n [ no gst] exemptlon Recovery agent RCM
Services by way of spcnsorshlp Service provided by Semce brovided 8- Service = | pank
of sports event organised by- Non Body Corp.to BY NBC to o TFI
 National sports federation & ) . Individual direct » NBFC
It's affiliated federation. e BC Other than selling agent RCM
. Aseociatior} of Il}dian unil\)/ersic‘lcy e Firm BC,firmllp 9. Service - corvich TN
or inter u.nl.versn.y sport boar e LLP F éM FCM Ff RCM _E.E' !!.
« Central civil service culture and R C*M Nt e
sport board sen facilators Bank
« Asa part of national game b . .
S . g Y #Service Provided by Body 10. Y Lol o . T
india Olympic assoc. c Anv P e d Service & & __Service ﬂ' i!_
« Panchayat yuva krida and khel ©OTP t0 Any Person Covere /) TReM T FCM :
Abhiman scheme under FCM. Agent Business Bank
correspondent
P
3. Service by director Q Ehoy Service T’
> RCM e
Service Member of overseas RBI
committee
Director Company
; t helps a company achieve its ! | BCs are an extension of the | | HelpRBIto |
cover under Not cover under | goals by streamlining { | bank branch and act as { | invest money |
employee employee i processes, improving i | intermediaries between | e
: A ! collleﬁ)oratlon, and solving | ! banks and customers. !
¥ : : a . i problems :
Service provided in  Service provided not RCM

course and FOB in course and FOB
|

+
}rllOt a supply Director Pergonal
ence no gst cap?city capacity
4
RCM FCM

4. Copyright service

Music composer Supply of services * Music company
e Photographer . Producell the like
e Artist the like RCM

5. Copyright service by author to publisher

Author Publisher
Supply of services,T/F of permit of use/ E
enjoyment of copyright. RCM

e Author have option to pay tax under forward charge by
declaration.

6. Renting of passenger vehicle

Provide service of rentling of passenger MV

T/F of permit of use/
enjoyment of copyright.

v - v
Opts for 5% with :
limite dIITC Opts foIrTlé% with
v 1. 9 9 .V
Supplier is Supplier is other y
BC than BC FCM
+
FCM Rec;pient Recipieﬁt other
is BC thar& BC
RCM FCM

CRUX :- non BC (opt 5%) service provide to BC.

12. Renting of Residential dwelling

v
For use as re81dence

$
For use as business purpose

! T 3
"o Reglstered To Unregistered 10 Registered To Unregistered
person person person person
Exempt under GST RCM FCM

X Two condition for exemption
1.use for personal purpose
2. Rent TF from his personal A/C

» Not exempt if accommodation services to students proving by hostel
,camp paying guest and the like where rent is more than 20000 per
parson per month and accommodation is for less than 90 days.

13. Renting of other than Residential dwelling i.e commercial

For use as business purpose [Newly inserted ]

I 1
By RP By URP
iy 1
to iQP to hRP to RP Except Section 10 to URP
(B2B) (B2C) 02}3) (c%c)
+ 3
FCM FCM RCM No GST

14. Lending of securities

Intermediary = «—————————___

_——
-
—
—

= SEBI approved ~
Lender - — —= Borrower
Lending of securities under securities i
lending scheme,1997 of SEBI GST applicable
under RCM
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Chapter-3 Charge of GST

Sectlon 9

Sec 9(1) Sec 9(2) Sec 9(3) Sec 9(4) Sec 9(5)
'
General 5 RCM RCM E. com
provision petroleum v operator
‘ products 25 serv1ce 1seryice v
Levy,value notified notified 5 seryice
,rate etc & notified

9 goods notified

Section 9(1) : Levy and collection of tax

If any transaction not covered u/s 9(3),9(4),9(5) than supplier is
liable to pay Gst called forward charge

v !
Levy Collection
There shall be levied T o
atax From yirlh%m H(ﬁN will t{)le
* Activity/ _, supply taé(o\lli’elzctt? e co egggn e
transaction Fh
* Supply —» Goods or services or Tax shall be As may be
both paid by prescribed in

taxable person rules.

e Supply not covered negative

goods -+Alcohol liquor for
human, 5 petroleum
goods,money/securities,

electricity iis registered or liable
¢ Value -+ Determine u/s 15 ito be registered.

e Rate of tax == MAX rate 40% (20% CGST,20%SGST)
Notified 28% (14% CGST,14%SGST)

Section 9(2) : Petroleum products

GST applicable on 5 petroleum products form the date when
GST council recommended. 5p.p -shigh speed diesel ,natural
gas,petroleum crude, aviation turbine fuel, motor spirit.

' Means a person who

Section 9(3) : Reverse charge mechanism

GOVT notified specified goods or services or both on which tax
is Paid by Recipient, who is liable to pay tax.

Recipient of supply of goods and/or services means-
(a) where consideration is payable person who is liable to
That consideration,
(b) where no consideration is Payable
* Person to whom goods are delivered
e Person to whom possession or use of goods given

* Person to whom the service is rendered
Recipient include agent also

1. Insurance agent service

‘

: Service :
4 <
Insurance agent Insurance compnay
RCM

Suppher

Section cover in chapter 2. Sponsership services Services related to banking sector

! Service = . ?Iank
Cover under Cover not under _['_'!.!. NBFC
exemptlﬁ)n [ no gst] exemptlon Recovery agent RCM
Services by way of spcnsorshlp Service provided by Semce brovided 8- Service = | pank
of sports event organised by- Non Body Corp.to BY NBC to o TFI
 National sports federation & ) . Individual direct » NBFC
It's affiliated federation. e BC Other than selling agent RCM
. Aseociatior} of Il}dian unil\)/ersic‘lcy e Firm BC,firmllp 9. Service - corvich TN
or inter u.nl.versn.y sport boar e LLP F éM FCM Ff RCM _E.E' !!.
« Central civil service culture and R C*M Nt e
sport board sen facilators Bank
« Asa part of national game b . .
S . g Y #Service Provided by Body 10. Y Lol o . T
india Olympic assoc. c Anv P e d Service & & __Service ﬂ' i!_
« Panchayat yuva krida and khel ©OTP t0 Any Person Covere /) TReM T FCM :
Abhiman scheme under FCM. Agent Business Bank
correspondent
P
3. Service by director Q Ehoy Service T’
> RCM e
Service Member of overseas RBI
committee
Director Company
; t helps a company achieve its ! | BCs are an extension of the | | HelpRBIto |
cover under Not cover under | goals by streamlining { | bank branch and act as { | invest money |
employee employee i processes, improving i | intermediaries between | e
: A ! collleﬁ)oratlon, and solving | ! banks and customers. !
¥ : : a . i problems :
Service provided in  Service provided not RCM

course and FOB in course and FOB
|

+
}rllOt a supply Director Pergonal
ence no gst cap?city capacity
4
RCM FCM

4. Copyright service

Music composer Supply of services * Music company
e Photographer . Producell the like
e Artist the like RCM

5. Copyright service by author to publisher

Author Publisher
Supply of services,T/F of permit of use/ E
enjoyment of copyright. RCM

e Author have option to pay tax under forward charge by
declaration.

6. Renting of passenger vehicle

Provide service of rentling of passenger MV

T/F of permit of use/
enjoyment of copyright.

v - v
Opts for 5% with :
limite dIITC Opts foIrTlé% with
v 1. 9 9 .V
Supplier is Supplier is other y
BC than BC FCM
+
FCM Rec;pient Recipieﬁt other
is BC thar& BC
RCM FCM

CRUX :- non BC (opt 5%) service provide to BC.

12. Renting of Residential dwelling

v
For use as re81dence

$
For use as business purpose

! T 3
"o Reglstered To Unregistered 10 Registered To Unregistered
person person person person
Exempt under GST RCM FCM

X Two condition for exemption
1.use for personal purpose
2. Rent TF from his personal A/C

» Not exempt if accommodation services to students proving by hostel
,camp paying guest and the like where rent is more than 20000 per
parson per month or accommodation is for less than 90 days.

13. Renting of other than Residential dwelling i.e commercial

For use as business purpose [Newly inserted ]

I 1
By RP By URP
iy 1
to iQP to hRP to RP Except Section 10 to URP
(B2B) (B2C) 02}3) (c%c)
+ 3
FCM FCM RCM No GST

14. Lending of securities

Intermediary = «—————————___

_——
-
—
—

= SEBI approved ~
Lender - — —= Borrower
Lending of securities under securities i
lending scheme,1997 of SEBI GST applicable
under RCM
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19. Goods transportation agency services (GTA)

e Partnership firm inc AOP
+

+
Exempt

v 2 v R4
By Road By Rail By water By Air
: : ¥ G : % ¢ I . FéM
Through Through Through other  Specified goods Non specified Inland water ways By vessel
GTA courier agency  (busbikeetc) (A MON DC) goooils Exefnpt | ! e
| ' ' + : Non specifie
i FCM Specified goods
i FCM Exempt Exempt (A MON DC) goooc{is
¥ 1 v
Transportation Transportation of non Exempt FCM
of specified specified goods
goods (A MON : ! 1 . : '
DC) 12% option with 5% option i® Aagriculture produce ! ;ancﬂlary or incidental services prov1ded-
‘. ITC without ITC te milk, salt,food grains  {iby GTA in course of transportation of !
Exempt . . I N ie organic manure I igoods by road such as E
FCM to URP to RP te  Newspaper or magazines; {loading/unloading,packing,warehousing}
1 ‘ ie Defence or Military i letc.will treated as composite supply. |
st e:i URP Other th+al n RCM ie Calamity relief material i
e # subject to :
pecified URP :
D tlfactm;y reg1stered under ‘ exemption o . |
actories act . b Exci tion of FCM by declaration. | {GTA service provide to |
e Societ e Other than Specified URP P eIse ORI O D O { e DEP of establish of CG/ i
- . e UR casual taxable person # Supplier issue invoice with GST i1 SG/UT '
o Cooperative society b Local authority |

RCM

Govt agency Reg. Under
TDS

5.
Supplier

{
Aggregate T/O includes supply by own and by ECO
. _»pay G8T in cash not claim ITC
Restaurant services on such inward supply
Receiver

P

not treated as inward supply for ECO

: . Charge commission with gst —GST: = 00
6. Supplier ECO™ )ITC = XXX
XXX

7. IfECO is providing restaurant service or any other service, then it will pay GST under 9(5)
for the restaurant services and other services ECO will not pay GST that not covered

under 9(5) and ECO will collectonly TCS. Separate bill issue of supply.
8. Where any service not cover in 9(5) ,ECO shall collect TCS.

Service provided by S
!
. +- I { . * [
Arbitral tribunal ¢ Individual advocate Senior advocate = SEEASLESE . YR 0 -
To busne%s entity  Tonon busnes% entity * firm of advocate To busness entity To non busness entity : 1 R ECO R e(‘:; .
- . ' v Su ier
| et To btfsnesls entity Tonon bu%ness entity | Exempt pp
ce /SG /LA/GA/GD Other than Govt i Exempt CG/SC /'L A/GA/GD Other than éovt
Exelnpt ' U Y o y i | , I |
p ! X ?dvocat.e ) CG/SG/I;A/GA/GD Other than Govt Exempt ! ! Means the supply of goods or ! E Means any person wh((i .0\.ans, i
inc.senior E t I ¥ 3 ! i i i ' 10 erates or manage a digital or |
T/O upto o ;Fl{o et 'f'ha% e g S | T/0 upto T/O more than | Servicesor both including ! p g g |
threshold limit _ threshold limi e TN 70 mote than threshold limit ~ threshold limit | digital products over digitalor | | | electronic facility or platform for |
xemp o har i ‘ i : [
Exempt RCM threshold limit threshold limit Exempt RCM | electronic networks. | | electronic commerce. !
. _ _ . Exempt RCM e All goods or other than 4 services specified below Always supplier is
Crux :-» SerV}ces prov?:iie to non business entity- exempt i‘ ol S = v i liable to pay gst.
C :erv%ces PI'OV}de to ﬁo":f - exer;lgt Hreshold lim b Firm,advocate —»Senior Advocate=exempt |
e Services provide to business T/O upto threshold limit - exempt i Senior Advocate—+Firm,advocate= Upto limit exempt| o . o 7o
e Services provide to business T/O more than threshold limit - taxable under RCM E IfBC  Morelimit RCM | spe(ﬂﬁed services where ECO is liable to pay gst
17. Government services ( Services provided by CG/SG/UT/LA) 18. Security services (Security guard) 1. Providing accommodation Ly @
Service provided by
o Service provided by Other services like v ' 3 A 5.services by way of local delivery except where
department of post s BC Other than 2. House keeping the person supplying such services through
Service related to R i R Servi BC electronic commerce operator is liable for
aircraft or vessel ~ Non business entity bus}ness entity p I‘O\E;fc\{éilet o 3 . . R registration under section 22(1) of the Central
. Tralésl/)ort of Exempt | 3 i M - pro\eff(\i’é(aeto 3. Restaurant services % Goods and Services Tax Act, 2017
goods/passenger Renting of immovable Any other Services R v
1 f:ﬁ\\ggsf glé%\gr(%%iezyt gr(’perty Sz 01;hl s ol e RP | URP Room Rent is upto 7500 per day DM EIRE I R0 gare Yy
| er pusiness ¥ ST
" i . cG /SG JUT/LA entlity FCM f I . . éM ECO is liable to pay %st Supplier is hable to pay gst
FCM el entity is Other business Exempt | Specified Other than 4. Passenger transportation
CG/SG/UT/LA e1|1t1ty e ! ‘ R+P Specified RP e 5
Exempt | T/0 upto limit T/O rrllorebthan . DSEC“}I; ggeStabliSh of CG/ RC‘M Omny Bus Other‘vehicle
o $ TR .
hcons&:ieration hcons(ildelfatior}l1 2Lyt m!m e Local authority Supplier i is company Supplier is not a company Supplier is company/not company
charged upto 5000 charged more than ¥ . Jderat e Govt agency Reg. Under TDS TR
+ consideration consideration
e 5000 charged upto 5000 charge (51 53 <())r ot | - Reg.U/s10 | Supplier is hable to pay gst ECOis hable to pay gst ECO is liable to pay gst
RCM Exefpt o FCM

Important clarification related to ECO

1. Supplier Restaurant services ECO e —
!
GST pay by eco
2. ECO supplies own goods or services, no Mandatory required to take separate
registration for payment of tax of restaurant services.
3. Supplier Restaurant services ECO Receiver
! T
URP Gst is liable to pay even

supplier is RP or URP

4. Supplier Restaurant services ECO Receiver
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SECTION 10 OVERRULED ENTIRE GST ACT EXCEPT e
Difference between composition scheme and normal scheme SECTION 9(3) AND 9(4) How to compute T/O of PFY for eligibility
Normal scheme Composition scheme Section 10(1), 10(2), 10(2A), 10(3) Consider only :- outward supply

Covered u/s 9 of cgst act Covered u/s 10 of cgst act .. . Includes
- - Eligible assessee = Every registered person e Inter state supply(Fem)
ITC available ITC not available o S
Eligible limit= e Inter state supply(Rcm)
GST payable = Ou{g# éax Gl papelole = Q}%F)I;;tcf?( particulars section | Normal st |Special st * Intra state supply(Fecm)
W At Goods manufacturer |10(1)/10(2)|150 lakh 75 lakh * Intra state supply(Rem)
S XXX o XXX ( excluding PATI+ BI’iCkS) e Intra state Supply(RCm)
Make intra state as well as Cannot ma ke i1 taeslé %g%t?mra or Goods trader e Inter state supply(nil rated/exempted/non taxable)
Inter state. supply P e only intra.) el s 124 B ) 10(1)/10(2)| 150 lakh | 75 lakh  Intra state supply(nil rated/exempted/ non taxable)
Any registered person opt. Only specified registered - e Export supply (Actual/deemed) (zero rate supply)
: N person opt (ATO vscr/7slakh/50lakh) Restaurant service 10(1)/10(2)| 150lakh | 75lakh e Any other outward supply.
return under :
> monthly, 1 annual (total 25)|OBLY 2 return annually Goods manufacturer l1o(1)/10(2)| 150 lakh | 75 lakh Bt e Cr
” g;ﬁplgig ) SR Marginal service — Interest or discount
cheme op - R
1 quarterly, 1 annual (total 5) Goods+ ‘irader 10(1)/10(2)| 150 lakh | 75 lakh Inward supply cover under Rem
Marginal service
] (0) (0) (o) o) (o) o) (o) 7
Higher rate (5%,12%,18%,28%) |Lower rate (1%,5%,6%) Restaurant service o/10@)| 150 1akh || 75 lakh How to compute T/O of current financial year
Detailed books of accounts Less books of accounts Margin;l eroiEs o Consider only :- Intra state outward supply
Classification of goods No Classification required Services other than Includes
Required e 10(22) 50lakh | 50 lakh e Taxable under Fcm
X . - : e Taxable under Rcm
Burden shift on consumer cannot shift on consumer Services+marginal goods | 10(24) 50lakh | 50 lakh R —
Issue tax invoice Issue bill of supply . * Nil rated supply
No such requirement bill of supply mention 110% of T/O in PFY | | Lfirst time registration then * Non taxable supply
composition scheme i Or Higher | { upto threshold limit no gst But does not include
) . 5 lakh i 1 2.CS-150 lakh ,after 150lakh — GSTor CESS
on board of shop — Inward supply cover under Rem
Cess also payable ; . . -
pay Cess not payable i o Uttarakhand * Meghalaya * Mizoram ¢ Manipur ; T/O and rates of taxes
Payment of gst Payment of gst | » Nagaland e Arunachal e Sikkim ¢ Tripura section| particulars T/O in cfy concessional gst
. Monthly =20th Oﬁ’ next L Quarterly =18th of next 10(1)/10(2)|Goods manufacturer Total turnover  [1%(0.5 cgst+0.5 sgst)
Or gt quarter 10(1)/10(2)|Goods trader only taxable turnover|1%(0.5 cgst+0.5 sgst)
* Quarterly =22/24th of next PFY CFY . ;
quarter [ i ) | 10(1)/10(2)|Restaurant service Total turnover  |5%(2.5 cgst+2.5 sgst)
sec 10(1) Normal st =150 lakh I Be | 10(1)/10(2)|Marginal service with
7 2 TLas » . ly taxabl 1%(0.5 cgst+0.5 sgst
Discharge (cl)f liablhty Discharge of liability sec 10(2) Special st=75 lakh Upto Lieree (ihanm Above category only taxable turnover(1%(0.5 cgs sgst)
. - - i 0
. E z;zhlltegeegf ' * E-cash leger only sec 10(2A) N.st/ S.st=50 lakh  150L/75L/50L 150L/75L/50L | 10(2A) %‘Z‘;‘t’;frgfl}t‘?s“;xf‘; Total turnover  |6%(3 cgst+3 sgst)
. _ Services + %
NR or CTP allowed NR or CTP not allowed * lc);ay concessional — Marginal goods Total turnover 6%(3 cgst+s sgst)
st :
ECO allowed ECO not allowed . Nonormalgst * Paynormalgst . Oulytarable numovers Fembem o oo Eble
Supplier allowed to supply glé%plielr a_lltzwect t? S(UPII)IY thrgu)gh e NolITC e ITC Claim
only intra state.(only goods . . .
through ECO e Burden cannot® Burden shift on PRM number Availment or withdrawal of scheme
No Such requirement Assessee not allowed to opt Shift Consumer » Freshregistration - PART B of GST REG o1
if he is manufacturer of:- R onit T eome -
P=pan masala Bricks « If person have one establishment in normal state and another in special o Auip Vel er ety i irmeshemns - CEIF ENPO:
Building bricks perso nent) . P Denial by department
A=Aerateal water Roofins tiles state with same PAN then his eligible ATO check 75 lakh instead of 150 lakh. ~ ® PY€mnalby departmen
T=Tabacco rl hgb 1ok e Composition scheme avail starting of year and withdraw any time during — Show cause notice - GST CMP 05
I=Ice cream Y asu briess year ) . —Reply of show cause notice - GST CMP 06
Bricks of fosil o Ifone registered person under a single PAN opts for the normal GST

—Order passed - GST CMP 07
Payment of concessional gst - GST CMP 08

scheme, all other businesses under the same PAN become ineligible for the
Composition Scheme.
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chapter-5 Place of supply

Means
(a) Where a supply is received at a place of business for
registration has been obtain,the location of such place of
business;

(b) Where a supply is received at a place other than the

Place of business for which registration has been obtain
That is to say , a fixed establishment elsewhere,the
location of such fixed establishment;

(c)Where a supply is received at more than one establishment
whether the place of business or fixed establishment, the
location of the establishment most directly concerned wit the
receipt of the supply ; and

(d) In absence of such places, the location of the usual place

of the recipient.
Location of the recipient of goods not defined in law ,in case of

goods it easier to determine where goods are actually located.

Means
(a) Where a supply is made at a place of business for
registration has been obtain,the location of such place of
business;
(b) Where a supply is made at a place other than the
Place of business for which registration has been obtain
That is to say , a fixed establishment elsewhere,the

location of such fixed establishment;
(c)Where a supply is made at more than one establishment
whether the place of business or fixed establishment, the

location of the establishment most directly concerned with the
provision of the supply ; and

(d) In absence of such places, the location of the usual place
of the supplier.
Location of the supplier of goods not defined in law ,in case of

goods it easier to determine where goods are actually located.

| |
Includes ‘

(a) A place from where the business is ordinarily carried on includes
A warehouse, a godown or any other place where a taxable person
Stores his goods, supplies or receives goods or services or both;or

(b) A place where a taxable Person maintain his books of account;or

(c) A place where a taxable Person is engaged in business through an
agent by whatever name called.

ixed
Means a place other than the place of business which is
characteristics by a sufficient degree of permanence and suitable
structure in term of human and technical resources to supply

services ,or to receive and services for it's own need.

-

In respect of following cases of supplies to unregistered recipients, the
suppliers are mandatorily required to record the name of the State of the
recipient on the tax invoice, irrespective of the value of sup;l{}y of such
services, and to declare place of supply of the said services as the location
og the recipient (based on the name of State of the recipient) in their details
o
outward supplies in FORM GSTR-1/1A.:-

i) supply of any such online/ digital services,

ii) OIDAR services and

iii) online money gaming

Place of supply of goods in following cases

1. Supply of Goods

Supply of goods
|
v 1.
Domestic(Section-10) International (Sec-11)
s 1 T i
B2B B2C Import EXROI"[
! n
S L POS= POS= POS=
Supply involve  Not involve location of T india O/s india
movement of  movement recieverin .
goods ofgoods invoiceif [ i o e
e POs= ~ notmention| 5.~ "
Location where Location where thpn | g gy
goods terminate goods delivered location of [ = e of s e
i.e destination Ledelivery  gypplier dtrsson record
point point o e of
Supplier -————- » ECO ————o -+ Receiver

Billing address and delivery address are
different , pos taken delivery address.

2. Bill to ship to

POS= Principal palce - Third person/who gave direction

3. Goods are assembled or installed at site

POS= where goods assembled or installed

4. Supplied on-board (Section -12)
POS= Where goods taken on-board

Place of supply in case of services

Place of supply of services in following cases

1. General Rule

Service received by

: 1
RP URP
POS= L:)cation POS= Location of receiver if not
of RP available then location of supplier.

2. Immovable property related services including

accommodation in hotal /boat

4
In india

1
O/s india
1 i

More than one state

'
POS= Location of
immovable property
(Value:-proportion)

s
One state

POS= Location of
immovable property

POS= Location
of Recipient

3. Restaurant and cattering services,personal grooming.fitness,

beauty treatment and health service
POS= Where service are actually performed

4. Traning and performance approval
BB B2C
. POS= Location whete the service
POS= Location of RP actually performed

5. Admission to an event or amusement park

POS= ¢ Place where the event held or
* Place where the park or
e Other place is located

6. Event Oragnoisor Service

. ‘ . ‘
In india O/s il}dia
i }
B2B B2C POS= Location
POS= Location of RP POS= Location where the of Recipient

service actually performed
(Event held in More than one state value proportionate)

7. Transportation of goods including mail or courier

{

2C
POS= Locatllgbn at which
goods are handed over

8. Passenger transportation
7 1
B2B
POS= Location of RP

9. Services on board a conveyance

POS= Location of first scheduled point of departure

10. Banking and other financial services inc stock broker

POSe location the recipient of services in the record of the supplier
« Location of receiver is not available then location of supplier

11. Insurance services

7 1
B2B POS= Locati Bzg iver if
— 1 = Location orreceiver1
POS= Location of RP LOS Not available

12. Advertisement services to the GOVT

POS= Each of state/union territory where the advertisement is
broad casted/ displayed/run/disminated

13. Telecommunication services

e Services involving fixed line,leased and internet leased
Circuit, dish antenna etc: location of such fixed equipment

e Post-paid mobile/internet services :location of billing address
of the recipient and if the same is not available, location of
supply

e Pre-paid mobile/internet/DTH services provided

7
B2B
POS= Location of RP

2
POS= Place where the embarks(journey start)

Through selling agent/ re-seller /distributor: Address of
- such selling/re-seller/distributor in the record of supplier
at the time of supply

- By any person to final subscriber : location where pre-
payment is received or place of sale of vouchers

- When payment made through electronic mode : location
of recipient in records of supplier

e Other cases : address of the recipient in the records of the
supplier and if same is not available, location of supplier.
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chapter-6 Exemption under GST

Power to exempt from Tax

By way of issuance of
L

Special order

L 2
Notification
O +

Exempt generally.

Either absolutely or subject to such
condition as may be specified.
Goods and/or services of any
Specified description.

Exempt from payment of
tax circumstances of an
exceptional nature to be
stated in such order ,in

public interest.

School College Private
Service provided by EI Service provided by EI coaching

» Toits student ,faculty, staf .

« By way of entrance exam o

» Transportation of .
students,faculty, staff

» Catering include mid meal

e Admission to EI

» Conduct of examination

To its student ,faculty, staf
By way of entrance exam
supply of online journal or
periodicals

Taxable

Affiliation services provided by
Central or State education board or any other similar body

to school establish, owned or controlled by CG,SG,UT,LA,GA,GE
[Only govt school cover, non govt school and college universities not cover]

02 ¥

¥ +
Health care Transportation of  Health care of
services patients in ambulance bird /animal
v
By a clinical estb/authorised medical

practitioners/para -medics
L |
not exempt if
Room charges>35000 per day other

than ICU/CCU/ICCU/NICU

Services of transport of passengers
|

6 plane Contract Sta%e Other services provided

v carriage carriage by
Econorny class other than otherthan .« Inland waterways
Embarkmg or Alr Alr « Public transport other

terminating in Icond1t1oner condltlonerI than tourism purpose.

state 3 - » metered cab or auto
¢ ) blggf(ef)ﬁgﬁ%[ég rickshaw including E-
« AP,Assam,Manipur, rickshaw [not exempt
Meghalaya, if book from ECO].
mizoram,Nagaland,
Sikkim,Tripura,
bagdogra.

Services provided by ministry of railways

Services provided by ministry of railways to Individual by way of:-

« Railways in a class other than first class /Air conditioner coach.
Metro ,monorail, or tramway

Sale of platform tickets.

Facility of retiring rooms /waiting rooms.

Cloak room services.

« Sattery operated car services.

Services provided by one zone/division to another zone(s)/division(s).

v £ 2 v L4
Charitable activities by an Services by a person by way of KMVN/HA]J Training/coaching in
entity registered under sec v ' Renti lisi 1 committee v ' v
12AA/12AB of IT ACT 1961 Conduct of any enting a religlous place O Activities sports by

religious ceremony for general public not (Haj and related to art  charitable
Zxiannipn 1f Kailash /culture by entities
maansarovar vkl
Room rent > 71000 perPremlses committee Shop> ?10000 per yatra)
day hall>=%10000 per day month
Agriculture related services
v 2 L2 L2 L2 [2 [2 v
Rice Agriculture ~ Ware housing of _ Artificial Supply of Agriculture Agriculture Renting & leasing
produce G *  inseminationof  farm operations of Extension 0
' ' Minor Cereals, live stock (other labour cultivation, services § ¥
Loading, uploadlng, forest pulses than horses) harvesting, plant Agro Vacant
packing ,storage or  produce Jfruits protection machinery land
warehousing &'vegetables &'testing

Services provided by government

Services by GA to municipality/panchayat.
Services by GA to CG/SG/UT/LA/Any person specified by CG/SG/UT/LA
against consideration received form CG/SG/UT/LA, In Form of grants.
Services of old age home by CG/SG/an entity registered u/s 12AA or
12AB of IT ACT To residents age >=60 years against consideration upto
325000 per month.
Services by CG/SG/UT to their undertaking or PSUs by way of
guaranteeing the loans ,they form the banking companies &FI.
Services provided by CG/SG/UT/LA by way of:-

- Registration under any law.

- Protection&safety of worker,consumer or public at large including fire

license

Issue of passport,visa,driving license,birth certificate ,death certificate.
Services by CG/SG/UT/LA by way of tolerating non -performance of a
contract for which consideration in the form or liquidation damages is
payable to CG/SG/UT/LA under any contact.

charges.

Services provided by CG/SG/UT/LA by way of assignment of right to
use natural resources to an individual farmer for cultivation of plants
& rearing of all life forms of animals [except horses], for food, fibre,
fuel, raw material or other similar products.

Services provided by rehabilitation professionals recognised under the
RCI Act, 1992 by way of rehabilitation, therapy or counselling and such
other activity as covered by the said Act at medical establishments,
educational institutions, rehabilitation centers established by
CG/SG/UT/an entity registered under section 12AA or 12AB of the
Income-tax Act, 1961.

Banking and financial

Discount or interest (other than interest on credit card).

Sale or purchase of foreign currency between banks or authorised dealers.
A/C hold under Pradhan mantri jan dhan yojana.

Single transaction upto ¥2000 through credit card,debit card,charge card or
other payment card service.

» Intermediary of financial services located in a multi services SEZ with IFSC
status to a customer located outside India for international financial services
in currencies other than Indian rupees.

services by CG/SG/UT by way of deputing officers after office hours or
on holidays for inspection or container stuffing or such other duties in
relation to import export cargo on payment of merchant overtime

Pure labour contract

¥

Of construction,Erection, of construction,
installation, completion, fitting Erection, installation
out ,repair ,Maintenance, of original work
renovation, or alteration of pertaining to

original work pertaining to ‘

¢ A single residential
unit otherwise than
as a part of a
residential complex.

Individual house construction
or enhancement under the
housing for all
(urban)mission/Pradhan mantri
Awas yojana.

» Services by Electricity distribution utilities by wa
of infrastructure for extending Electricity networ
upto tubewell of farmer for agriculture use.

Services of life insurance business

» Such services by way of annuity under the National
Pension System by Pension Fund Regulatory .

» Such services by the Army, Naval and Air Force Group
Insurance Funds to members of the Army, Navy and
Air Force, respectively, under the Group Insurance
Schemes of CG.

» Services of life insurance provided/agreed to be
provided by the Central Armed Police Forces.

» Such services by the Naval Group Insurance Fund to
the personnel of Coast Guard under the Group
Insurance Schemes of CG.

» Such services under following schemes-

- Janashree Bima Yojana;

- Aam Aadmi Bima Yojana;

- Life micro-insurance product as approved by
the Insurance Regulatory and Development
Authority (IRDA), having maximum amount of
cover of 2,00,000;

- Varishtha Pension Bima Yojana;

- Pradhan Mantri Jeevan Jyoti BimaYojana;

- Pradhan Mantri Jan Dhan Yogana;

- Pradhan Mantri Vaya Vandan Yojana.

Goods transportation agency

Already covered under reverse charge.
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General Insurance business &’ Life Insurance Pension schemes Right to admission to various events

Such services under following schemes - Services by way of collection of contribution under:

* Hut Insurance Scheme;

e Cattle Insurance under Swarnajaynti Gram
Swarozgar Yojna 62;

¢ Scheme for Insurance of Tribals;

e Janata Personal Accident Policy and Gramin

» Atal Pension yojana
e Any Pension Scheme of SG.

Services provided to Government

The following services are provided to CG/SG/UT/LA in relation
to functions entrusted to Panchayats/Municipalities

Accident Policy; ) ) » Pure services - These are services without any goods
e Group Personal Accident Policy for Self-Employed I —-—

Women; » Composite supply of goods and services - Where the value of
e Agricultural Pumpset and Failed Well Insurance; goods does not exceed 25% of the total value of the supply.
e Premia collected on export credit insurance; » Services from Fair Price Shops - Sale of food grains,

kerosene, sugar, edible oil, etc. under the Public Distribution
System (PDS) against a commission or margin.

» Services under insurance schemes - When the total
premium is paid by CG/SG/UT.

» Training services - If 75% or more of the total expenditure is
covered by CG/SG/UT administration.

Leasing services

Service Type: Long-term lease (30+ years) of industrial or financial
business plots for infrastructure development.

Providers: State Government Industrial Development
Corporations/Undertakings or entities with 20%+ ownership by
CG/SG/UT.

Recipients: Industrial units or developers in industrial/financial
business areas.

Payment: Upfront amount payable for the lease.

Conditions: Subject to specific terms and conditions.

Legal services
Already covered under reverse charge.

Sponsorship of sports events
* Reinsurance of such exempt life or health Already covered under reverse charge.

insurance policies is also GST-exempt. Skill development services
services provided by specified bodies Services provided by:-

» Services by the Employees' State Insurance (ESI) National Skill Development Corporation (NSDC) set up by the
Corporation to persons governed under the ESI Act, 1948. Government of India (Gol).

» Services provided by the EPFO to the persons governed  Sector Skill Council (SSC) approved by NSDC.
under the Employees Provident Funds (EPF) & » Assessment Agencies approved by SSC/NSDC.
Miscellaneous Provisions Act, 1952. « Training Partners approved by SSC/NSDC for:

+ Services by CMPFO to persons governed by Coal Mines » National Skill Development Programme by NSDC.

Provident Fund and Miscellaneous Provisions Act, 1948. « Vocational skill courses under the National Skill Certification
« Services by NPS Trust to its members against and Monetary Reward Scheme

consideration in the form of administrative fee. « Other schemes implemented by NSDC.

Additional Services:

» Assessing bodies empanelled by DGT, Ministry of Skill
Development & Entrepreneurship for assessments under the
SDI Scheme.

» Training Providers (Project Implementation Agencies) under
DDUGKY, Ministry of Rural Development, offering skill or
vocational training courses certified by NCVT.

Performance by an artist

Artists' performances in folk/classical music, dance, or
theatre if the payment is upto ¥1,50,000, excluding services as
a brand ambassador.

Restructured Weather Based Crop Insurance
Scheme (RWCIS), approved by the Government of
India andimplemented by the Ministry of
Agriculture;

* Jan Arogya Bima Policy;

Pradhan Mantri Fasal Bima Yojana (PMFBY);

Pilot Scheme on Seed Crop Insurance;

Central Sector Scheme on Cattle Insurance;

Universal Health Insurance Scheme;

Rashtriya Swasthya Bima Yojana;

Coconut Palm Insurance Scheme;

Pradhan Mantri Suraksha Bima Yojna;

* Life insurance services provided to an individual or
individual with family are exempt from GST, if the
insured is not a group.

e Health insurance services provided to an individual
or individual with family are exempt from GST, if
the insured is not a group.

e Family means all persons covered as family
members in the insurance policy.

Business facilitator/correspondent

The following services are provided in respective
capacities:
* Business Facilitator/Correspondent to a Banking Co.
- Services related to accounts in rural area branches.
e Intermediary to Business Facilitator/Correspondent -
Services to a business facilitator or correspondent for
banking services in rural areas.
* Business Facilitator/Correspondent to an Insurance
Company - Services in a rural area for insurance
companies.

Admission to:
« Museum, national park, wildlife sanctuary, tiger reserve, or zoo.
» Protected monuments under the Ancient Monuments and Archaeological
Sites & Remains Act 1958 or relevant state laws.
Admission to events or places where the entry fee is not more than 500 per
person, including:
» Circus, dance, theatrical performances (drama, ballet).
« Award functions, concerts, pageants, musical performances, or
unrecognized sporting events.
« Recognized sporting events.
« Planetariums.

Services by an un-incorporated or non profit entity registered under

any law for the time being in force

Serﬁices provided by unincorporated bodies/non-profits to their members,
such as:

« Trade unions offering reimbursements or shares of contributions for
welfare or activities.

« Exempt activities related to social welfare, charitable causes, etc.

» Housing societies providing up to ¥7,500/month/member for common
goods/services.

» Bodies focused on welfare (industrial/agricultural labor, farmers), or
promoting trade, culture, education, etc., against membership fees up to
%1,000/year.

These services are provided for the benefit of members and are typically tax-
exempt within specified limits.

Other exempt services

Following services are exempt from tax:-

» Renting residential dwellings for personal use, excluding rentals to registered
persons for business purposes.

« Hiring motor vehicles to state transport, local authorities, or GTAs.

» Access to roads or bridges for toll charges.

 Electricity transmission/distribution by utilities.

« Services by incubatees with a turnover under 50 lakh within 3 years of
agreement.

« Taxable services by recognized technology/business incubators.

« News services by independent journalists or agencies.

« Public library services (books/materials lending).

« Organizing exhibitions outside India.

« Pre-conditioning, pre-cooling, and packaging of fruits/vegetables.

« Cold chain services by the National Centre for Cold Chain Development.

» Services by foreign diplomatic missions.

» Granting National Permits for goods carriers.

» Providing information under the RTI Act.

» Services for sports bodies (players, referees, etc.).

» Public conveniences like bathrooms or toilets.

 Services like renting metering equipment, testing meters, releasing
connections, shifting meters/lines, and issuing duplicate bills related to
electricity transmission and distribution.

o Research and development services provided for consideration in the form of
grants by a government entity or a notified research institution (under Section
35 of the Income Tax Act, 1961) are subject to the condition that the institution
is notified at the time of the supply.

o Services of insurance provided by the Motor Vehicle Accident Fund, constituted
under section 164B of the Motor Vehicles Act, 1988, against contributions made
by insurers out of the premiums collected for third party insurance of motor
vehicles.

 services provided by facility management agency to MCD, Delhi HQ, for upkeep
of'its head quarter building at applicable rates as these services are not covered
under the scope of entry at Sr. No. 3A it Means Not Exempt under GST



CA VIVEK GABA

GST MATLAB:- GABA SIR TAX

chapter-7 Time of supply

Section cover under chapter
First ,we have to ascertain "place of supply " if POS in taxable

Section 13(4) TOS in case of Vouchers [OMITTED]
’Foucl:rers

Clarification on hybrid annuity model of NHAI
e 5

territory then determine "time of suppl v v - @
Identifiable- Non-tdentifiabte-
Place of supply 5 ' H _ = ® &
R e : v = FOS=Dateof Redemption —_— =
Wlthlq india O/S india voucher of voucher —— o ©
Same state : y Export . .
o Different state No Section 13(5) Residual case Invoice is issued on or before specific date or date of completion
. Inter | R R v |
Next question —when is liabie to pay G?%IS\IO If periodic return filed If periodic return not filed  15g_ Yes No
. me . . TOS=Date on which TOS=Date on which tax e Issue of invoice * Due date of payment
Solvutlon— Time of suppl)lr/f’omt of taxation ' return is to be filed is paid - as per the contract
Sec 12(SOQ) Sec 13(SOS) Sec 14 . . . e Date of receipt i
: , | Change in rates Section 13(6) TOS in case of interest, penalty etc of payment p . ngte of receipt
¥ v v v L2 ¥ = 1$1 1 1 1 o payment
SOG Sec12(1) Sec12(2) Sec12(3) Sec12(4) Sec12(5) Sec 12(6) TOS=when such additional consideration received Whichever is earlier Whichever is earlior
Sec 13(1) S
SOS Sec13(2) Sec13(3) Sec13(4) Sec13(5) ec 13(6)

Refer further TOSin TOSin TOSin TOSin TOSin case
provision for case of caseof case of residual of interest
TOS Fem Rem  voucher case & penalty

Section 13(2) TOS in case of supply of services .

Applicability:- All services except RCM

. . . . . . . (]
Invoice issue with in prescribed limit
1

Section 12(2) TOS in case of supply of goods under FCM

v

Amendment of section 13 of TOS/POT
Supply of other goods

(3) In case of supplies in respect of which tax is paid or liable to
be paid on reverse charge basis, the time of supply shall be the
earlier of the following dates, namely:--

Supply of specified
actionable claim

e Date of issue of invoice
Or

¢ Last date of invoice
required to be issued

Or
-——=-Date-of payment—

Date of issue of invoice
Or
Last date of invoice
required to be issued
Or
Date of payment

(a) The date of payment as entered in the books of account of
the recipient or

the date on which the payment is debited in his bank account,
whichever is earlier; or

Whichever is earlier

Whichever is earlier

(b) The date immediately following sixty days from the date of
| issue of invoice or any other document, by whatever name
i called, in lieu thereof by the supplier, in cases where invoice is
{  required to be issued by the supplier; or

Last date of invoice reg

Depend on

Supply doesn't involes

Supply involes
movement of goods movement of goods (c) The date of issue of invoice by the recipient, in cases where

invoice is to be issued by the recipient:

Date of removal Date of delivery

Yes - No
Tos= Date of Invoice -i | Date of completion ¢
Or * Which everis 9 o
Date of payment _i e e i_ Date of payment
Date of book entry | | 30 Daysin normal caseor45 | |
Or i | daysinbanking,FLNBFC from | |
Date of bank credit | | the Date of completion Y
| Before | After I E
' nolimit pueeof 30/45days |
completion i

Conncept of advance payment

Advance payment

More th:an 1000
TOS=DOP

upto 1000

Tos=DOP or DOI
(At a option of supplier)

Section 13(3) TOS in case of RCM

Date of issue of invoice
1

Payment not received within 60
days from the date of invoice

TOS= 618t'day from
the date of invoice

Payment received within 60
days from the date of invoice

TOS= Date of payment
Date of book entry

o |
i Date of bank credit 1

Provided that where it is not possible to determine the time of

supply under clause (a) or clause (b) or clause (c), the time of

Movement involes Movement doesn't involes

DOL- DOI ~ supply shall be the date of entry in the books of account of the
Or ‘Farlier Or Earlier recipient of supply:
. DOR-” DOD -~

Section 12(3) TOS in case of supply of goods under RCM

TOS=

e Date of receipt of goods
Or
e Date of payment
Or
e 31st day from the date of issue of invoice

Whichever is earlier
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SECTION COVER UNDER CHAPTER d) Interest/late fees/penalty/for delayed payment Some important clarification

GST Liability = va}ue x rate — Fixed by govt | In‘ferst /late fees/ penaltyl/ for delayed payrinent 1. Treatment of TCS
Determine u/s 15 Cst include Gst not include Tes would not be included as itis ir;terim leyy not having the
; 3 e 5 3 Interest Interest nature of tax ,therefore TCS is not included in value for the
15(1) 15(2) 15(3) 15(4) 15(5) 007 rate X100 purpose of gst.
+ +

Value determine u/s 15(1)= xxx dIf valuenot  Value i{l 2. Staggered discount (buy more save more)

Add:-Inclusion u/s 15(2) = xxx etermineu/s  special . . . . i Staggered discount, rate of discount increase with increase in

Less:Exclusion u/s 15(3) = xxx | 15(1) ' cases iIf nothing shall be mention in question, assume Gst is included i the purchase value. It shall not be included in value.

Value of supply = xxx G 1l @l BBl N . : : , 3. Periodic/year ending/volume/turnover discount
Section 15(1) e)Subsidy directly linked to price except subsidy received by Such discount are excluded to determine the value of supply
. CGor SG subject to condition mention under post-supply discount.
The value of supply = Transaction value . . g dis
After giving the effect of Before giving the effect of 4. Secog c.lm) Rt . ..
subsidy subsidy Such discount shall not be excluded while determining the
Price actually paid or payable for the Said supply of goods Value after effect wox Value beforeeffect  xiox  Yalue of supply as such discount are not known at time of
or services or both. ) ez slasies XX (-) Govt subsidy xx  Supply.
) Nen-govtsubsidy----- xxx 5. No claim bonus discount
; Value of supply XXX hall be includible in th ble value f
Transaction value Value of supply xxx NCBshall not fe includible 1n the taxable value tor
. ! . computation of gst.
Buyer éllnd geller are Buy £ an(ii seller are 1 iA N Circular 251/08/2025-GST
not related person related person = . . . ) . - 1. Financial / Commercial Credit Note (Post-sale discount)
| Subsidy directly link with transaction :
And or ; Y Y | e Taxable value NOT

Price is 100% monetary Prifge is noi in 100f;/; monetary o G%{;all\)]g}l ?*elgauceczl reduced
form(sole consideration) ~ _form(sole consideration) i e No ITC reversal by recipient

Value of supply U/s 15(1) Value of supply U/s 15(4) Section 15(3) e Full ITC allowed

The value of supply determine u/s 15(1) shall exclude/deduct/not 2. Manufacturer — Dealer post-sale discount (normal trade
Section 15(2) include discount)
: - * Two independent principal-to-principal sales
The value of supply determine u/s 15(1) shall included a) Pre-discount e Discount is only price reduction

z - ™ Any discount which is given:- Before or at the time of suppl e Not consideration
a) Any taxes,duties,cess,fees,charges, which are not subsumed in pply « No GST payable

Gst. b) Post- discount 3. Discount linked to supply to end customer

Example ¢ Inﬁ)ort duty . gle}zlctricity taxd Any discount which is given:- e Manufacturer agrees with end customer on discounted
. e Other custom dut . ’ .. i
. gﬁol;[:iy - o Bt clhversime dut))’r After the supply subject to condition . %Igacf er enabled through discount
¢ Municipal tax o Safeguard duty ~ Establish at or before the time of supply : ggs;ggg}igsﬁ?ené%s éﬁgﬁfggﬁg .
* Stamp duty * Excise duty on tobacco etc. »linked with price
e Professional tax + 4. Discount vs promotional activity

-ITC is attributable to discount on the basis of document

b) Any amount that supplier is liable to pay but incurred by the issued by supplier has been reversed by recipient of ’ giné’g%l promotion to increase own sales = No service =
recipient SEBELY » Specific agreed services (ads, branding, exhibitions etc.)

e Selling commission® Cost of transportation o Separate agreement + consideration

e Cost of insurance etc. Discount directly link with transaction o GST applicable
Crux '
Expenditure o Value of Supply for Lottery Rule 31A - Not for CA INTER
‘ * ;“\, . . .
) ; AT Supply of utensils 4} For lottery supplied by the Organising State, the value of
Paid b): supplier 12 y . P % VG give discount of 2 rupee on all order if IR_.( retailer) supply is not the full face value of the ticket. Instead, GST law
Treatment under point C Add in value in point B VG (wholesaler) KV sold 1000 glass in a month . I%fles(c)ribes.a .deeértletd value. e State G it
e Organising State means the State Government tha
¢) Incidental/ ancillary expenses related to suppl Oll’del‘ (;155(1)88 12 \2’;1)136 Il'gsc ITczsreVerse \gg(l)e conduct§ the lqttery, either within its own State or by selling
« packing expenditure « Inspection charges 2 250 |10 | 2500 | 125 25 2000 lottery tickets in another State. ) )
p g exp P g
. . « Selling commission 3 250 |10 [2500 | 125 25 2000 The value of supply shall be the higher of the following two
Re-packing . 4 250 |10 [2500 | 125 25 2000 amounts:
 labeling * Cost of transportation etc. 1000 15606 1560 T 160 ’
. £i 5 200 | 8 | 1600 | 80 0w . . . .
(GRS @1 ISR (100) * 100/140 [Face Value or Price Notified, whichever is

Important point :- add only when expenses directly link with
transaction HIGHER]
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chapter-9 Input tax credit

Some important definition 1. First point collection

. Tax rate=10% ’
Input Any goods other than capital goods use and yaha Tax
intended to use in course and FOB. & Sale & Sale 3 hgay
Input service Any service and intended to use in course G ____________ L' S - Q
and FOB. Value= 1000 =
- — - - Tax =100 Value= 1100 Value= 1200
Capital goods Value capitalized in the books& ITC Availed. = VA =100 VA =100
; ~1200 —I300
Exempted e Nil rated supply Tax = ---- Tax = -
supply * 100% Exempted supply 1200 1300
e Non taxable supply [not followed in india]
Taxable supply | Levaible to Tax under this Act 2. Last point collection
Non taxable Not Levaible to Tax under this Act Tax rate=10% '
supply e _ yaha tm
& . 35 chori Kar
____________ R = Sale g
ITC at a Glance/overview {l} ﬁ
. _ =
oo o W W e
. : 1000 e =
3.Make GST destination based Tax. e e e —i
4.Avail on all input, input service and capital goods use for 1320 _

purpose of business or profession.
5.Avail only taxable person.
6. Use for payment of Tax on taxable outward
7.Gst law does not require "one to one" co-relation between
input/input service and final product /services. Any eligible
ITC can be used for payment of tax of any taxable outward
supply.
8.ITC can availed and utilised for the payment of taxable
outward supply.
9.Exempted supply
10.Zero rated supply------ >ITCV/
11.Supply both taxable and exempt supply, ITC is available only
for taxable supply.

Three Main concept related to ITC

- v v

Availm?nt of ITC Utilization of ITC Refund‘of ITC

¥ 3 v
Normal Special For Payment of e 7ZRS

ITC ITC outputdgx e Inverted duty

+ +
Sec 49,49A,49B structure
1 5 )

gggw() 2221198 rule-88A & sec 20 * Other cases

1100
[not followed in india]

3. Multi point collection

Tax rate=10%

Mitroo wapis
se cashcadaing

i s h k
q ____________ R ___ Sale y {tna bhi mahi
a0 &
\Tfﬁi“ei 1880 Value= 1100 Value= 1320
=100 VA =100 VA =100
—1200 —290—
Tax =120 Tax =142
1320 -

[not followed in india]

4. Multi point collection with ITC

~2%10 o

00 t‘* —-Cal, 707

;{1//' « all £24§O ///230 o2

g -= I, s 07 e

@,‘?9/ ¢ o, y /‘L\’Qe“z \ o
AN / Av o
Q? \\\ /// \ QO&\ c&‘l‘ %
e oe* e

q 31100 ﬁ

L J
Sub part- reversal ITC

Example no. 1
O _» —_
2 o T, gt €O
@ 550 Tt T s TS 86
Q' Intra-state ¥ Intra-state Q
-3 71180 . 4 31770
Delhi Delhi Delhi
x(RP) y(RP) zZ(URP)
Value = 1000 Value = 1000 Cost =1770
CGST =90 VA =500
SGST =90 1500
1180 CGST =135
SGST =135
1770
Example no. 2
_ G
e 790~ CG ~~~I'£C_:£‘§jigo ‘ %373,318923".9 C =
ﬁ' - Intra-state O Intra-state
g 31180 4 %1770
Ladakh Ladakh Ladakh
x(RP) y(RP) Z(URP)
Value =1000 Value =1000 Cost =1770
CGST =90 VA =500
UTGST =90 1500
1180 CGST =135
UTGST =135
1770
Example no. 3
390 __—~» CcG ———r_ = +CG
200+ 8G —e GOTIOTT g 0p
m /{’9”/’ ““ﬁ§§s§j~9g§__’ .. © CéST SGST ;u?
Q' Intra-state 3 Inter -state
¢ ¥1180 i 31770
J/K J/K Delhi
x(RP) y(RP) z(URP)
Value = 1000 Value = 1000 Cost =1770
CGST =90 VA =500
SGST =90 1500
1180 IGST = 270
- 1770

_
——
——
e

Intra-state

e_" §§§§§§§§§§§ N vy
Q Inter -state
31180

XRP) (1000 + 1?0) y?liP) z(URP)
N, . . - / ‘ - -

Sec 16 :- Eligibility and condition for taking ITC \T’g‘}(ue: 1000 Vale Tox 1Te=100 Cost =1210
Sec 17 :- apportionment of credit and blocked credit 1100 aue A zgluez 1000
sec 18 :- Availability of credit in special circumference 7N 1100
Sec 19 :- Taking ITC in respect of input &'capital goods sent Fors E Tax =110

] or x ForY

for job work L | TZ10
—r Output  Input sahi he!
Let understand utilization of ITC tax© tax

System of tax collection (worldwide)

o India follow this method in GST.
e Gst is value added tax.

1.First point collection

2.Last point collection

3.Multipoint collection

4.multipoint collection with ITC

A; ) 31770
e
Delhi UP UP
x(RP) y(RP) z(URP)
Value = 1000 Value = 1000 Cost =1770
IGST =180 VA =500
1180 1500
EE—— CGST =135
SGST =135
1770
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—— CG
o o 6 et T Y o
q Inter-state % ! Inter-state Q
! 31180 %1770
r =
J/k Ladakh Haryana
x(RP) y(RP) z(URP)
Value = 1000 Value =1000 ;i Cost =1770
IGST =180 VA =500 x18%=190;
1180 _ 1500
IGST =270
1770

Order and manner of ITC utilization

Section 49 read with Rule 88A

1.IGST credit can be utilized for the payment of first IGST,then CGST or
SGST at any manner at any Ratio.

2.CGST credit can be utilized for the payment of first CGST ,then IGST.

3.8GST credit can be utilized for the payment of first SGST,then IGST.

4.UTGST credit can be utilized for the payment of first UTGST,then
IGST.

manner of utilization i CGST credit can't be 3 i ! 3.Receipt of goods or services or both.
Order Credit| payment {utilized for the payment | i « Exempted (ITC X) » Export Le ZRS (ITCV/) s
I IGST |1st IGST of SGST/UTGST or vice- { + Nil rated ITCX) + Supply to SEZ(ITCV/) ; Mr x Mry |
2nd CGST or SGST N | i o Non Taxable (ITCX) i E Coods to Mr z on~~ Deemed receipt in the i
II CGST | 1st CGST ' ' | thedirectionof <, hands of Mr y and can i
ond IGST - : y. Mry claim ITC. E
Example no. 9 ’ :
I [SGST) | 15t SGST/UTGST _______________Examplenoo ______________|
UTGS/T 2nd IGST ,339” CG 4.Details of ITC in respect of said supply communicated to the
PN C SG Sre ] registered person u/s 38 "NOT RESTRICTED ".
& ” 3 . Tax leviabl 1 11 i .
Example no. 6 q Intra-state = Exempt/nil rate/non taxable Q HIEPlEELE On. Sl;gf/l?;iggfiiry PR UD FTE
Q) Compute net gst after liability utilization of ITC on the Basis of g 71180 i Intra-state 5 TE e
following de;ilrtls': - Payment )13(;11},1)1 Delhi gjeIl{}g) 6. The registered person who is liable taking ITC must have File his
icular ayme z :
Value = 1. y(RP) - return in GSTR-3B u/s 39.
IGST ¥185000 ¥127000 h5 o (000 T Cost =1680 l : . - —
COST 539000 $110000 SGST = 90 va 500 Whether abo:re transaction colvered u/s 17(5) blf)cked ITC
SGST $90000 3140000 RO 1680
Sy Yes No
ANS:- Computation of net GST liability GST — e - t& -
Particular IGST CGST SGST Can't claim ITC nally 3;‘3, € rerson
— == can claim ITC
Gross Gst liability 3127000 | 3110000 [¥140000
(-)Input tax credit Example no. 10
1IGST (¥127000) |(¥28000) | (¥30000) 0 CC e + Where Goods received in lots or installments against an invoice.
2.CGST - (¥82000) - " 200 —+8G ———___ s C;g;gg\“’ ; 2 » The registered person is entitled to take credit only after
3.8GST — — (¥90000) & - Intra.stat T 0 Export/ e % receiving the last lot or installment.
5 3 ntra-
Net Gst liability Nil Nil ®20000) Q a-state gRuiti bl Q
T T T = 71180 & 1500
ITC C/F Nil Nil Ni D(elh)l Delhi Delhi Note 2
x(RP RP . 5 3 7 PN
Vil 21000 20 con i), + Where Repient fllstopay the Supplicr ithin 150 dayo from the
290__> CG ~——v 220, G CGST =90 gglue_—slggo 08 invoice date.
/;;0 2SC —_ ’TEZSC’"CS?%;\\, 32,19—3"95—;20 Cé o SGST = ?fso 60— « This applies to all supplies, except those under RCM.
[ sl R CON £ 10 202 1’," GST =---- « The amount equal to the ITC availed by the recipient will be added
Q Intra-state(rate=18%) Intra-state (rate =28%) Q 1500 to their output tax liability.(reversal of ITC)
- T1180 . 4 1920 ] » Interest (18% P.a)will be charged on the added output tax liability.
V;)lilgu 1000 1Delhi ot le’;lg(l) e The ITC must be reversed due to non-payment within the specified
= Value = 1000 = iod
CGST =90 VA =500 period.
L :;)_1OT _1500 1500 (new value addition )x28% =140}
CGST =210 i 1000(old value)x10%(rate4) =100\
SGST =210 (28%-18%) ~ ___|

1920 240 |

290__ CG ~~——n_ _ il
56 iyé;irgé———‘f\c(é
e.“ = §‘§~§522‘~~. & iﬂé;ﬁﬁf’ﬂbs ‘1‘11’
G Intra-state(rate=18%) Intra-state (rate =5%) Q
. § ¥1180 -4 1575
Delhi Brallbi Delhi
X(RP) Y(RP) Z(URP)
Value = 1000 Value = 1000 Cost =1575
CGST =90 yaue =100
SGST =90 =500 | s : i
—1ig80" 5 11000 x18% = 180( pay Kiya tha) |
CGST =37.5 11000x5% = 50(dena chaiye tha);
_ IE B |
SGST B }SGet pasabie on VA s !

105- Eligible for refund

Government

1.Tum mujhe GST do me ,tume ITC dunga
Exception in
Zero ra‘ie supply

No khoon [GST] fir bhi Azadi[ITC]|

2. Agar phele ITC USE Karli he toh wapis ITC
reverse Karni padegi.

Availment of ITC

Section 16 : Eligibility and condition for taking ITC

Analysis of section 16(1) and 16(2)

Person
¢ ! 3
Registered person Unregistered person
v . 3 1 L. + .
Person Person who Other Not eligible for taking
registered hold UIN Registered ITC hence ,there is no
u/s 10 person question of ITC
T ' | utilization.
.. . . .
Not eligible for taking ITC Not ased or

hence ,there is no question Supply of goods or .

of ITC utilization. services, which is used intended to be

or intended to be used used in course or
in course or FOB. FOB.

|

Now check condition of
sec 16(2) - 6 condition .
)

1.Possession of tax paying document. (Tax invoice,debit note)
2.Details of invoice/debit note Uploaded by supplier in the GSTR -1
or using IFF and details communicated in the form GSTR -2B.
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The registered perisn has claimed depreciation on the Tax component Not In syllabus Goods or services or both on which tax has been paid u/s 10.

of the cost of capital goods and plant and machinery, the input tax
credit on said tax component shall not be allowed . Section 17(5) : ITC Blocked

: : Section 17(5)(d)
Analysis of section 17(5)(a)/(aa)/(ab) Goods or services or both received by a Non resident taxable

Cost of plant and machinery = 400000 Conveyance person except on goods imported by him.
GST @28% =112000 — y
512000 Motor vehicle ngself[t Section 17(5)(e)
; v ircra
400600 112000 Passenger MV Goods MV e bl+ Ked Goods or services or both used for personal consumption.
g : \ 8 v v v ocked-----
Always claim depreciation ~ Either claim depreciation Cncim Sitting capacity .
u/s 32 of IT ACT 1961. or claim ITC.(at the option capacit lgl - more than 13 ITC allllowed 1 Section 17(5)(0)
taxable person. pacity up / Except 4 . .
13 palss?inger G Faj,sen(gie!’ ) specified cases Goods lost ,stolen ,destroyed, written off or disposed off by way of
. includin including driver . :
Section 16 (4) ( i g et T Turther supply gift or free samples.
ggﬁ)e% i;lI\lfotiicreralse pertaining to a FY or debit note issued In a FY can be o ' 2 a O we ;;Tf&gg%ggﬁ%? g Section 17(5)(g)
y ’ Nl?é(‘fgg’gr u(;loci’ei'rs gassenger _ Any tax paid in accordance with the provision of section 74,129 and
. . ¢ _ / 4. Transportation o 130.
Till 3oth Novemb%rrof the succeeding year 'L Whichever is Sp:acslg:d *spg:slgsezd goods
Actual Date of filling of relevant annual return | carter ¢ v - = Section 17(5)(h)
ITC blocked ITCallowed |ITC on tax paid on | Goods or services provide for CSR Activity
; SR + | Bervice also allowed ; :
: ‘
supplier Receiver .- receiver issue E ITC on taXpaid on Section 17(5)(1) and ()
(RP) T e . service not allowed

(URP) Work contract and Iconstruction contract

* * .

within 30 days pc . g!
‘ General services Construction of plant

{ §
Except Construction of

. .. . . 1.Further supply 1 :
The time limit of ITC availment will start 2.Importing/Training i} 2.Insurance services | e Manufacturer land and building and machinery
from time the receiver raise the invoice. 3.Transportation of || 3.Repairé& o @l Tresanes ' ) v
passenger {i  maintenance i ' I 4 ¢ Re-construction e Addition
gt | e atowe | Rerovation | Renovation

Section 16 (6) Pa ger e Addition » Repair

| | | Demo car, test drive ,trail | » Repair etc. « Alteration. etc.
lRC 30|th R ' . ¢ run - ITC cannot blocked | c | 3 4

evocation o ’ i ; ITC allowed
ot e - ) capitaiged. o (uhether exp.
Eligible for ITC (Claim within 30 days ection 170/ ' P Capitalized or not)
But not claim due to from revocation of Following supply of goods or services or both :- ITC Blocked ITC allowed

cancellation of RC

order.)

provide the same to its Employees under any law.

(i) ¢ Food and beverages : — — !
. . . . e « Outdoor catering iDucts and manholes used in . 51. Land and bull_dlng &eivil structurei
Section 41 : Availment or reversal in sp B inetwork of optical fiber cables cover | i2. Telecommunication towers i
1.ITC shall be allowed finally not provisionally. : Heeé;lll&}l’ ;z:s‘it(l:ent lunder plant&machinery and ITC not i3. Pipelines laid outside the factory |
2.ITC availed by RP by the Tax Payable thereon has not been paid by \ Eesraite e slsie surmEy irestricted. | | premuses ;
the corresponding supplier then Recipient Shall Reverse ITC along i : < :
. g ,renting or hiring of moter vehicle c ] TG e P
with Interest (18% p.a) if supplier Paid tax to govt after sometime « Vessels or aircraft referred in clause (a) or (aa) Section 18 : Availability of I' edit in 8peca] c cumstances
then Recipient can re-claim/re-avail ITC of that amount. « Life insurance and health insurance Concept of Eﬁ.ealg:;'g:rtle of registration
H 0 . ! . | g 1
Section17:Ap rtznment and blocked ITC i LIfinward and outward supply are same. Liable for registration Not liable for
; e ) 2. Pro.\rlciled suclh goods or services as composite supply | : | . registration
17(1),17(2),17(3),17(4) 17(5) | /mixed supply. | Apply within 30 days Not Apply within 30
Apportionment of ITC Bloclzed ITC . ) from liable. days from liable.
(ii) Membership of club ,Health, and fitness Centre; o s )
Analysis of section 17(1) , 17(2) , 17(3) (iiD) l : | ) Effecﬁlve d:'alte of Effec‘glve dgte of Effectlve dfate of
Goods/services Used 'lI‘rave be}:lne it extenlded to employees on such vacation such as registration registration registration
businesa Tee A eave or home travel concession. N " '
o : : 3 o Non From the date of From the date of From the date of
Exempted su Non exempte i : | :
o ptecd suppy = 73 o Taxable busm%ss use i ITC in respect of such goods or services or both shallbe | liable for reggl;z?lfaf‘;?f)n reggl;z?lfaf‘;?f)n
Actual exempt eemed exempt ¢ ZRS ITCX i available, where it is obligatory for an employer to 5 registration ; .
Nil ratéd, 100% RCM,sale of lafhd &building i S . ! certificate certificate

‘
exempt,NT transaction in securities | ITCV

3
ITCX
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Analysis of section 18(1) and 18(2) Section 18(2) Time limit to claim u/s 18 Section 19 : ITC in case of job work

(a) . _Effective date
Liable .-
| URP o RP |
! Apply within |
30 days
l ‘ Immediatel
Stock purchased Stock purchased prrélég: 9 ilra;get}{e
& confumed. & not con?umed. ' - Jate of liable to
GST paid but no ITC allowed on Regn.
ITC i balance stock. i
(b)
| URP | RP |
|
! voluntary |
regn
l ; Immediatel
Stock purchased Stock purchased prr:g::l: 1 illilget}); .
& con?umed. & not confumed. " date of grant of
GST paid but no ITC allowed on RC
ITC i balance stock. i
(c) _
| Composite scheme | normal scheme |
|
conversation |
date
! ! Immediately
Stock purchased Stock purchased preceeding the
& con?umed. & not confumed. _~"date of when liable
. to pay tax under
GST paid but no ITC allowed on
p ITC [ balance stock. normal scheme.
(d)
| Exempted | Taxable |
|
| Notification |
date
J ! Immediately
Stock purchased Stock purchased preceeding the
& con?umed. & not confumed. _~"date of notification
GST paid but no ITC allowed on
ITC i balance stock.

' For (a) and (b) clause ,stock means only input stock not capital goods

te TFor (c) and (d) clause, stock means input and%apital goods.

business purpose

*
EInput Tax paid on capital goods =XXX

E(-) 5% each quarter or part thereof =XXX
i Balance amount xxx

can claim ITC.

Upto 1 year from the date of issuance of tax invoice. — &
X 4p
Normal ITC u/s 16,17,19 | Special ITC u/s 18 I
Recipient
SO N %frnext 2 Upto 1 year from the date =
Actual date of filing annual return. of issuance of tax invoice.
whichever is earlier
¥y 1 After
5 Goods(Capita i
Section 18(3) Goods . ngut) 2 processing
In case of amalgamation, merger ,demerger ,succession of company Sentpgérriciglgf ;fg the job worker
un-utilized ITC can be carry forward to successor company (I.e job \@lfker the
Amalgamated company, resulting company, etc.) direction given by
Recipient.
Section 18(4)
@ ¢ Although section 16(2) provides that ITC
a . i
Composite scheme Will be allowed only when goods are
I oAl GEnome : = I actually received but under job work this
conversation condition is Exempt.
date ¢ Therefore, ITC can be claimed even if
I ) input /CG directly sent to job-worker
Stock purchased Stock purchased being first received to the place of
& supplied & not supplied .~ Reversal of ITC principle business.
! !
ITC Allowed ITC allowed on .
i balance stock. |
o ITC can be availed on
E . =
| pEible | xempted | the date the vehicles are
Notification z -9
date billed and handed over -
! i i
Stock purchased Stock purchased . to the transporter by the é
supplie & not supplied. .~ Reversal of ITC . ; =
| ! OEM at his factory gate
ITC Allowed ITC allowed on k
i balance stock. | 4

| 53

NO ITC 2

: In above both clause, stock means input and capital goods. |

EITC reversal =_ITC claimed x remaining useful life (in month)

60 month | -Goods used for non-

In case of supply of capital Goods on Plant and Machinery on which ITC
has been taken, The Registered Person Shall Pay an amount equal to ITC - Goods are IOSt: StOIen:

taken on Said CG @ P/M reduced by 5% each quarter on Part thereof or destroyed written Off
, -

Tax on Transaction value of such CG or P/M, whichever is higher.

| or disposed of by way
Transaction value x GST rate :|‘ Whichever is __ Of gift or free samples

Or

ITC availed (-)5% each quarter or part higher
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Section 22/23/24 Section 27 : Special provision for Grant of registration in case of NRTP or CTP|

. . . - Before going into nuances of registration provision of CTP and NRTP ,let's
person liable for registration person not liable for Compulsory/ mandatory first understand the meaning of CTP and NRTP.
Threshold limit - registration registration

applicable for intra state 1.Exclusively supply of exempted LInter state supply of goods or services Casual taxable person
goods or services(100% exempt)
- E—

Aggregate T/O in CFY S * In India, if a person is registered for business in one state but wants to

Mani Tich oth 2.Agriculturalist 2.CTP who does not have fixed place of make supplies from another state where they don’t have a fixed place of
anipur | Pondicherry |Other| 5 ,o100n making only reverse business in state/ut from where he want ;4045 they are required to register in the state from where the
Mizoram | Sikkim state charge supplies. to make supply Except supplies are made.
Na_galand gg 4.Inter state supply of services 3.Person receiving supply onwhich tax ~ « ag per the CGST Act, a CTP is someone who occasionally makes supplies of
1T Telangana (taxable) upto 20 lakhs is payable by recipient on RCM. goods or services in a state where they do not have a fixed business
MMNT Meghalaya 5.Inter state taxable supply of < | 4.NR taxable person location. CTPs cannot opt for the composition levy.
PSU ATM notified handicraft or handmade 5.ECO who c-ollect TCS u/s 52
— ~_ N upto 20 lakhs 6.ECO who liable to pay gst u/s 9(5) Non resident taxable person
\\\\\ R \ .. 7. TDS deductor i i i
: 6.CTP making inter state supply of L * A person who is foreigner and occasionally wants to effect taxable
F;g%%%ﬁﬁflc%&o]ds 10L [201|20L handicraft goods upto 20 lakhs 2“8%32; fsame prlnC}gal supplies from any state in India needs registration for the same.
Other goods 10L|201]40L 7.8upplier of services through 1' ISD service provider such person needs to register in the state from where he seeks to supply
; L HE0 Gt o Speaiieiys <) 1(1)i)erson supply online money gaming as a NRTI
Services 10L 1201120 upto 20 lakh. 19 supplier of services other than e CGST ACT defines NRTP as any person who occasionally undertakes
Goods and services |10L [20L|20L Supvplier of coods wh -Supp s . .
8.supplier ot goods who covered u/s 9(5) Except transaction involving supply of goods or services or both, whether as a
fllf)lsgi)(gan/tzrg I:e,/tjéi through ECO 13.supplies of goods through ECO principle or agent or in any other capacity, but who has no fixed place of
Except buss. or residence in India. Further he cannot exercise the option to pay
R
ate O TERISLE t10n . Section 25 Continue * Based on aforesaid definitions, following points must be considered -
* The registration in GST is PAN based &'state specific. 6A. RP shall furnish proof of aadhar no./alternate means . CTP might be registered with regard to his fixed place of business in
* One registration per state/UT. however having separate of Identification. some other state/UT, while NRTP does not have fixed place of
business entity in a state obtain separate registration. 6B. Same as (6A) -individual

business/residence in India at all.
+CTP has to undertake transactions in course or FOB whereas.
1/4/20 NRTP need not to undertake transactions in course or FOB. (Business

. . test is absent in definition of NRTP).
Section 25 : Where and when to apply for registration 6D. (6A),(6B),(6C) not applicable to person notified

1A. Person who is liable to be registered u/s 22 or 24 * Not a citizen of india Special registration provision of CTP and NRTP

* GST Identification number called GSTIN-15 digit number  gc. Other all type of authorised signatory,managing and
* Single registration for all taxes I.e CGST,SGST,IGST,UTGST authorised patterns, karta shall undergo auth from

e In every such state/ut in which he is so liable : 2 &ec%?gfftlﬁg;i/ f;tabhshment of CG/SG GST law prescribes special procedure for registration as well as for extension
e within 30 days from date on which he become liable to e A Statutory body of extention of operation period for CTP or NRTP. .
registration e APSU They have to apply for registration atleast 5 days in advance before making
. any supply , also registration is granted or period of operation extended only

1B. CTP or NR taxable person A person apply for regn u/s 25(9) I.e UIN

after they make advance deposit of estimated tax liability.

e Inevery such state/ut in which he is so liable 7. NRTP APP-REG 09 + self attested copy of passport . : , ,
* Atleast 5 days prior to commencement of business * 5 day prior to Commencement of business. Special registration procedure is as follows
1C. Person who supply from Territorial water of india 8. Pers?n .fails to obtain regn. PO may register him. . ?oth CT.P and NRTP hf:n@ to Compulsory 'registration under GST
e In coastal state/ut where nearegt point of baseline 0. Spe_(:lahsed agency of foreign embassy and class of 1rre:spect1ve of threshold limit, atleast 5 days prior to Commencement of
el p notified person shall be granted UIN for the purpose business.
of refund.

e within 30 days from date on which he become liable to e As per section 25(6) Every person must have PAN to be eligible for

registration . Section 26 : Deemed registration registration .

2. Person having multiple POB in a state/ut may have

] L o : -+ Since NRTP will generally not have PAN of india, he may be granted
separate registration for each POB. ?orableltrzeg%%[{LNgﬁggfgdsffgéf ggss"ll“ ﬁg{;ggf&gﬁd registration on tlgle Basis};f other prescribed document?’ ©

3. Person through no liable u/s 22/24 , may get voluntarily applicable has not been rejected under CGST ACT. Other prescribed document:- NRTP has to submit self -attested copy of a
registered. e Rejection of application for registration/UIN under valid passport. along with application signed by authorised signatory

4. Person has obtained /req}lired to obta-in.multiple reg in SGST/UTGST ACT is deemed to be rejection of who is an Indian resident having a valid PAN.
one/multiple state establishment of distinct person. application for registration under CGST act. -+ However ,in case of Business entity, incorporated or established O/S

5. Person has obtain/required to obtain regn with respect india. Application for registration shall be submitted along with its tax

to an establishment has another establishment in other
state/ut.

6. PAN is mandatory for regn ,TDS may have TANbfor regn.

Identification No. Or unique No. on the Basis of entity is Identified by
govt of that country or its PAN ,if available.
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Continue special registration procedure Section 28 : Ammendment of registration Section 29(2)

e Application will submitted by NRTP in prescribed form I.e
GST REG 09 and CTP will submit application for registration in
Form GST REG 01.

e Period of validity of registration certificate to CTP/NRTP
Period specified in 90 days from effective
registration applilcation date Oflregistration

Whicheve} is Earlier

'Further extension for 90 Days by making an application
ibefore the end of Validity of registration granted him.

e Advance deposit of tax:- At the time of submitting
registration application CTP/NRTP are required to make an
advance deposit of tax is an amount equivalent to estimated
tax liability of such person for the period for which
registration is sought.

* Registration of Participants of long run exhibitions:- In case of
long running exhibitions for period more than 180 days.
Taxable person cannot treated as CTP ,and thus person would
be required to obtain regn as normal taxable person.

CRUX of procedure of regn of CTP or NRTP

Apply for regn

. 5days prior

|
' 90 days 56 days 150 days’
Commencement i
I%rl@l;l’;‘:PR}]%gc-}otl)Q R Extension
REG- I
+Advancetax  \fake taxable Extension before ber)lr(c))gl 1()1 01888?bC112y 8
supply Only original expires . !
after lf’S}S{%ance APP-REG-11+ Take normal
o

pay advance tax. regn

+ No advance tax

e Surrender regn
when exhibition
is over

Aggregate turnover (ATO)

ATO is a crucial parameter for deciding eligibility of supplier to
avail benefit of threshold exemption from regn and eligibility for
composition scheme}. —Already discussed in composition chapter

Aggregatcle turnover
v v
Include (+) Not include (-)
¢ Value of all outward supplies e CGST/SGST/UTGST/IGST
e Compensation Cess

¢ Value of Inward supplies
under RCM.

Taxable supplies

Exempt supplies

Export

Inter state supplies of
person having same PAN be
computed on all India Basis.

¢ Interest/discount

Core/ main field Other Change in
ammendment normal constllt'utu-)n
e Legal name of business cha{lges (res% :ﬁ;g mn
* Address of place of Apply in change)
business/additional place of GST REC 14 i
business ! Apply for
e Addition/deletion/ retirement bUpoq fresh
of partner ,director, karta Sli{ (?;{[S:;l%n’ registration
,CEO responsible for day to amended (GST REG 01)
day affairs of Business which
does not ne(led constitution.
Changesinregn within  Applyin  verify |F ?ﬁs of
particulars  15days GST REG14 by PO -~y
N opinion
Supporting that
documents
I T

Ammendment warranted
+documents not complete
and correct

Ammendment warranted
+documents complete and
correct

!
Serve SCN (REG-03)within
15days.
To show cause within 7
days(why application shall

not be rejected)
|

i
Approved ammendment
within 15 days
!

Issue ammendment order
GST REG 15

¢
RP reply (REG-04) and
reply saEisfactory

1
Reply not satisfactory and
no reply
l

Approved a{nmendment Reject application and

Issue order GST REG 15 st Oreler G NG 15
i If No actionby P.O ! i Ammendment effective ! : Change in mobile i
i Within 15 days,Re shall | | from date of submission =: no./E-mail address |
i stand ammended and | i of application execpt by {i only after i
i ammened RCmade {i{ commissioner order ' itverification through!
; available to RP P H OTP

Section 29 : Cancellation/suspension of registration

(Rule 22 to 22 and 44)

P.O may suo moto / on application by RP or by his legal hier (in
case of death) cancel registration where:-

* Business discontinued/ transferred fully.

e change in constitution (amalgamation ,demerger).

e Taxable person no longer liable u/s 22/24 ,or intend to opt
out of voluntary regn u/s 25(3).

P.O may cancel registration where :-

e RP has contravention such provisions of ACT/Rules

- No Business from declared POB.
- Issue invoice/BOS without supply of goods ,services or both
- Violates provision of R-10A(bank details).
- Furnish incorrect detail in GSTR-1.
- Violates provision of R-86B(restriction on ITC utilization in E-
Credit Ledger.
e Composition taxable person- No return file from more than 3
month from due date of GSTR -4.
* Normal taxable person- No return for continous 6 month or 2
quarter’s (if QRMP).
* Voluntary registration- business not commenced in 6 months.
e Registration obtain by fraud,willful misstatement,
suppression of fact.

Procedure of cancellation

Case I :- Cancellation by RP

. Within 30 days _ cancellation procedure 3 months |
o /Llegal . i . (take max 30 days) Finall |
Hier Application for et
(GST %gct;lgg ) Canodlaion aueler o0 eifng s
With supporting (REG-19) and (Final return)

direct RP to pay

document details balance dues.

Case II :- Cancellation by P.O

Issue SCN \yithin 7 days Cancellation 3 months ,

I roceedings (max ) I
P.O suo P 30 daffs)( Final return

moto or Reply by (GSTR -10)

29(2) RP(REG -18)
|
¥ g!
Reply satisfactory ,P.O shall Reply not satisfactory  afrer order

drop proceedings and pass v

order (REG-20) Cancellation order J
(REG -19)

Section : 29(3

Cancellation of registration not to affect liabilities to pay tax and dues
under tihs Act ,for any period prior to date of cancellation, whether or
not determine before or after cancellation.

Cancellation under SGST ACT ,deemed cancellation under CGST ACT

Section : 30 Revocation of registration

Prope11 officer

Registration cancelled by P.O (suo moto)
!

Revocation application in GST REG 2
(within 90 days + elxtension of 180 days)

[y 1
kP.O satisﬁ?ld P.O Not satisfied
take max 30 days N .
( . ys) Issue SCN(REG-23)(within 7 days)
: ‘
Revoke c?ncellatmn RP reply in REG -24 within 30 days
|
o I v
Issue order in REG 22 P.O satisfied P.O Not‘satisﬁed

Reject application
and pass order
(REG-04).
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Supply ( When invoice issue) E-Invoice V/S Dyanamic QR code

¥ v 3 o .
Supply c|>f goods Supply of services particular E-Invoice Dynamic QR code
|
22 v g g
Ceneiell ere Special case Ceneral case 5 eci;ll case Notification no. : N/NO. 1‘3/2020 + N/NO. 05121 N/NO. 14/2020CT
. | ' : | . peci Types of transactions [B2B supplies (RP-RP) export cover | B2C supplies (RP-URP) export not
One time Contfnuous Goods sent One time Continuous Cessation covered P
supply supply on approval supply supply ofservices Threshold limit RP-T/O>5cr in PY form 17-18 RP-T/O>500cr in PY form 17-18
gl 3 . bafls Befor; After i COIlI)l%fi%It?Ol’l onward onward
| 1 |
movelment movement Where confirmation ' 2% pare 30745 ' i . QR code made QR code would be generated by QR code would be generated by
SR : n?t successive Or o e | ceasession available by [RP and return against e-invoice supplier himself on POS
On or IMVOIVES — statement 6 month from completion | of services reported to IRP
before On or p & good sents ¢ ¢ v Payment of QR code |[To verification To unable payment
date of before ;ayment whichever  pye date of Due date of Payment
el date of involes isnearlier " payment is ayment is link to X . . . . . .
delivery b* f ascertainable pay not e st /mportant points related to E-invoice Advantages of E-invoice Content of Tax invoice
due date of ‘ v notified person are enable to invoice into gst return supplier
statement/pay ayment i completion e _ : g g g
L pay Receipt of F p : issue e-invoice e Auto gle):%f:ratlon of gonse?}tlve serial no. &
payment oreven - .. E-way b1 ate of 1ssue
may be b)g Jﬁ\;(l)lce is not generated by govt Reduction in errors J Name;,addl_*ess &GSTN of
Easy payment recipient (if RP)

Section 31(3)(a) : Revised invoice Section 31(3)(b) and 31(3)(c) * Create their own invoice via software

Effective date of registration Value of suppl * Invoice reported to INV Reg portal l(izztti::fi((i)lrllcf)lfotr;x—Evasion : ?ostl;ll/iﬁlig%(}%upply
| ' ' , L Supply * IRP generate IRN and QR code and liminati e Taxable value of 1
| I I | | ; v return invoice to supplier * Elimination of fake axable value of supply
. S More than 3200 invoices e Pl f 1
Tealble Application Date of less than 200 ace of supply
oo date receipt of And Or e Tax payable under RCM
registration (wathln 30 reg. Recipient is URP ~___ Any one condition . .
ays) Certificate And ~>~~  not satisfied Exemption from E-invoice Exemption from Dynamic OR | Requirement to furnish HSN code
mm—mm T e Recipient doesn't -~ A W e SEZ units e In case of export ATO1n | No of
Revised invoice issue within 1 demand tax invoice L 1raV01ce 15 e Insurer/bank co./FIInc NBFC ¢ Insurer/bank co./FIInc NBFC [PEY digits
month from date of receipt of reg. v mandatory e GTA e GTA upto 4 |Inrespect of goods
Certificate No need to issue invoice, ) ) 5cr digits |/services/bot
but issue consolidated * Supplier of passenger * Supplier of passenger « B2B:Mandatory
invoice at close of such transportation services transportation services « B2C :optional
Section 31(3)(d) and 31(3)(c) day e Cinema hall ticket ¢ Cinema hall ticket Bgep— 6 |Whether supply to
Supplier issue * Govt department & LA ¢ OIDAR service digits |[RP OR URP

d) In case of advance payment receipt voucher Rule 55 : Delivery challan
Byt i Delivery chalan is to be issued instead of Section 34 + Rule 53 : Concept of debit note or credit note

invoices, in the following situation :-

e Supply ofliquid gas A) Credit note:-If taxable value in Tax invoice is found exceed. taxable value in respect of such supply.
Section 31(3)(f) and 31(3)(} pply ot hiquic s e GST charged on taxable value found exceed
. . ged
e ohlic BA0P s * Goods transportation for jobwork * Goods supplied are returned by recipient
f) In case of RCM self invoice . Gfgods tlI:ansportation other than by way * Goods supplied are found deficient
If supplier is URP ol supplies ' Time limit to issue credit note
g)receiver under RCM payment * rslggihﬁgaher supplies as case may be Details of credit note shall be issued till the end of month of November following the end of FY in

Making payment of supply voucher which supply was made. I.e 30th Nov of next year -

copies of challan L, Earlier

Or
Rule 48 : Manner of issue tax invoice * Original - consignee® Triplicate - consignor actual date of furnish of annual return __|
[ )

Duplicate- T t B) Debit note:- Supplementary invoice S
In case of supply of goods upicate- lrahsporter e Taxable value in "tax invoice" is found to be less than Tax invoice in respect of such supply.

e Original - buyer Rule 46A : Invoice bill of supply e Gst charged in tax invoice is found less than gst payable in respect of such supply.

° Duplicate_ Transporter e NO time limit to issue debit note Msect(iim b
. ioli - i e Registered recipient —> ITC must be
Triplicate Suppll(?r RP taxable or exempt supply both URP : : : - vgerse d o therl\)/vise supplier cannot
In case of supply of services ] Lt ) » Assessee/supplier can issue more than one credit | reduce GST
.. . Single " invoice cum bill of | /debit note for one Tax invoice. | o Unregistered recipient — Tax should
* Original - Recipient supply " issue » Supplier can issue one credit note/debit note for | ¢ b% passed on I())therwise supplier
e Duplicate- supplier i _more than one tax invoice. | il e (L
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e At principle place of business (mmentioned in

* Where more than one place of business, is

e A proper backup of all e-records shall be If an
e upon demand ,RP shall make available records

e Upon demand, access to e-records shall be

Chapter-12 Accounts and records
Section 35 : Accounts and records

Asselzssee

v
Unregistered person [sec 35(2) +
‘ rule 58]

Owner of warehouse or transporter

Registered person [sec 35(1)]

'
Types of books of accounts:-

* Production/manufacturing of goods
Inward/outward supplies

Balance stock of goods

ITC availed

Output tax paid or payable

Others as may be prescribed

~ Goods or services imported or exported.

- Supplies cover under Rem with documents.

- Advance received/paid.

- Name/address of supplier, receiver, transporter
- and warehouser.

+
Maintain details of:-

* Consignor

* Consignee

e Other relevant as may
be prescribed.

Mode of BOA

Manual or electronic (at the option of RP)

Location of maintenance of BOA

certificate of registration).

Power of commissioner

Commissioner may notify class of person for:-
e Additional books of account
e Relaxation in books of account.

specified in certificate of registration,
Account relating to each place of business
shall be kept at such place of business.

Rule 57 Penal provision

default arise u/s 35(1) or 35(2) then

maintained. punishment u/s 73 or 75( will discuss in CA final)

in hard copy or e-copy. when the party for appeal and revision?

1year after disposal
Or

72 months from the
date of annual return

provided and password shall also be shared. . .
Whichever is

1

|
b
I later
|

section 36 : Time limit for maintaining BOA
72 months from date of annual return.

Chapter-13 TDS / TCS

Section 52 : Tax collection at source (tcs)

Concept :- TCS refers to the tax which is collected by ECO when a supplier supplies goods or
services through ECO and payment for that supplies made through ECO.

Purpose:- To enable govt to have Trail of transactions and to monitor & verify compliance.
Tax collector:- ECO (Third party),the one who is receiving consideration of supply.

Eco fulfilling following condition are liable for tcs:-

1.ECO is not made liable to pay gst.

2.ECO is collecting consideration of supply from recipient and then remitting to supplier.
Rate :- 0.5 % ( 0.25 % CGST ,0.25% SGST).
Collection procedure :-

1.Collect tax and then deposit to govt on monthly basis(10th of next month).

2.Furnish monthly statement- GSTR 8, Annual statement GSTR 9B.

In case of default:- Interest @18% p.a to be paid + TCS amount if TCS not collected collected but
not paid late.

Accounts and records + TDS TCS

Section 51 : Tax deduction at source (TDS)
™

-

o Supply of taxable goods or services or both ‘g/‘
- a0
l e taxable value >250000 /‘Q
) . [ ) = 0,
Supplier Rate of TDS =2% Receiver
(Deductee ) (Deductor)
l
Specified category Notified category

1.Authority/board/ any other

1.CG/SG - Dept/establishment A
body setup by Parliament or

2.Local authority

equity/control.
2.8ocieties

 — . & A 3.PSU.
i Location é)f supplier Location »
Pl afp 1 Different of 1. Auth. Under ministry of defense
5 ace ol supply | recipient 2 PSU -—» PSU

TDS provision shall not apply. i3.Tax deductor --» Tax deductor

N - F
13 4 ) !
Stage of deduction Rate o‘f TDS Value Others
‘ . . .
Payment mode Total 2% é;nésl,rrl :)r;\;%lsczse (f;;)
or (1% CGST,1%SGST)

Payment credited Value for TDS deduction xxx

1.TDS payment =10th of next month (payment through challan)

2.compulsory registration for TDS deductor u/s 24

3.TDS return = GSTR 7 -10th of next month.

4.TDS certificate- GSTR 7A within 5 days .

5.In case of failure to deduct tds = pay interest @18% p.a and Penalty u/s 122 - 10000
or default amt (higher).

6.Late payment = ¥100 per day max- I5000.

7.The refund to the deductor or The deductee arising on account of excess or
erroneous deduction shall be dealt with in accordance with provision of sec 54 .
Provided, that no refund to be deductor shall be granted ,if the amount deducted
has been credited to e-cash ledger of the deductee.

ENo TDS on nil rated/exempted supply it means TDS applies on taxable supplies
ior services or both .

Amendment in Tax Invoice: Rule 47A provides that where an invoice referred to in rule
46 is required to be by a registered person, who is liable to pay tax under RCM, he shall
issue the said invoice within a period of 30 days from the date of receipt of the said
supply of goods and/or services, as the case may be.

Amendment in Registration:

Every Registration application by a person, who has not opted for authentication of
Aadhaar number, shall be followed by taking photograph of the applicant [where the
applicant is an individual or of such individuals in relation to the applicant as notified
where the applicant is not an individual]

« along with the verification of the original copy of the documents uploaded with the
application and

« the application shall be deemed to be complete only after successful verification.

Rule 16A Grant of temporary identification number: [Newly Inserted]:
Where
* aperson is not liable to registration under the Act
* but is required to make any payment under the provisions of the Act,
 the proper officer may grant the said person a temporary identification number
and issue an order in Part B of FORM GST REG-12.
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Chapter-14 E-way bill

EwaY 5ill concep What happeacd i caseaf il vbicle

e E-way bill is on movement not on supply
* Only in case of goods - rule 138

Supply ' X Supply v/ X
X Y Movement X R
Movements/
EWBV EWBX

Objective of E-WAY bill

* To control/stop practice of bogus invoice ,related to goods.
e To control tax Evasion in the country.

e To track movement of goods.

Is E-way bill is mandatory ?

yes,mandatory but subject to condition:-

e Ifvalue of consignment exceed ¥ 50000
e For less than -optional

Exception of above point

Means in the following cases , E-way bill is mandatory
irrespective of value of consignment :-

1 ——

Inter state

EWB mandatory

Owner (Ignore limit)

2. Inter state movement of hand crafted goods.

Meaning of value
Value of taxable goods + gst + cess

where required ? - Intra/Inter ?

EWB required for Inter as well as Intra state however ,for
Intra state value of EWB may vary

e.g. Delhi intra state limit upto 100000

E-way bill made by ?

Transporter Receiver

Supplier
e In case of transportation by road
EWB can generated by any person of the above(S+T+R) by
Using GSTN
e In case of Air/ship/rail
Prepared by S + R (not transporter)

After movement of goods but before delivery at destination

Registered — GSTN : PAN and aadhar no. — Enrollment
|
User ID/ password

!
— Login EWB generate
— 12 digit unique no.
— Having QR code for
fast verification
— EWB no. sent by
sms/e-mail to S+T+R

Two types
|

Two parts in EWB

Part A supplier/receiver
goods details

Part B transporter detail

BULK EWB
+

Transportation of goods of Transportation of  multiple

one type/one HSN code or variety of goods or multiple HSN
assembled goods. code or disassembled goods

Cancellation of EWB

e Cancel only by person who generate.

e EWB once generated can be cancelled (reason prescribed in
GST portal) cancellation within 24 hours.

e After verification no cancellation .

when E-way bill is not required

1.Non -motorized vehicle (eg. hand rickshaw)
2.exempted good supply
3.non taxable goods (alcoholic liquor + 5 pp)
4.Jewellery, gems,coral etc (except artificial jewellery)
5.LPG,Gas
6.Kerosene oil
7.Post ,parcel, mail etc-speed post/courier
8.Currency not cover in goods
9.Custom controlled goods
10.movement-o/s the definition of supply (schedule IlI)except
job worker case.
11.Govt specified areas.
12.govt department goods -eg.defence goods .
13.Empty container transportation. Factory:~r2
14.Goods transport upto Dharamkata upto 20km

normal EWB
+

Consolidated EWB [GST EWB 02]

Delhi .
S Transporter make consolidated
Supplier 1 *\\\E\l'lfg
i _EWB2 ">~ . =
Suppl%er 2 ks E— —_—
Supplier 3 TpA v 81J
Supplier 4

There will be definitely 4 EWB
,Consolidated EWB is optional.

Laxmi Nagar Intra Chandan Inter Haryana
delhi = chowk
Delhi
T‘l T2
'
EwB generate with details of Amend/update EWB

T1 (12 Digit no.) with details of T2
'

However, movement intra state
upto 50km detail 1 only T2

Rejection of E way bill

yes,within 72 hours, if not rejected then deemed to be accepted.

e Cancellation by generator . But before movement
* Rejection by other than generator 1 of goods

Own master

e List of customers e List of items
e list of suppliers e List of destination

Before movement of goods.

Relevant form numbers

Rule 138 - Information to be furnished priorto  , ceT FWB 01
Commencement to movement of goods

GST EWB 02

Consolidated e-way bill

 Certain persons must enrol on the GST common portal to generate an e-way bill.
o After sull;mitting details and validation, a unique enrolment number is issued.
 This applies to:
o Unregistered persons transporting handicraft goods inter-State, who are exempt from GST
registration but must generate e-way bill irrespective of value.
o Unregistered persons who voluntarily choose to generate an e-way bill.

Cargo type Distance |Validity
1. Overdimensional cargo * 1st 20km 1day
or multi model cargo (with #e %5 Additional 1day
ship/vessel/T/P) % "¥| 20km or part
2. Normal cargo(other than above) [ 1st200km 1day
* Additional 1day
200km or part

Indane EWBX Customer B IO cking P f EWB

Person including consignor,consignee, transporter etc. Shall
be allowed to furnish information in part A of GST EWB 01 in
respect of any outward supply of goods of a RP who :-
1.Person availing regular scheme
¢ Has not furnished GSTR 3B (for 6 months in normal case
or 2 quarter if QRMP )
e Has not furnished GSTR 1 for any 2 months or 2 quarter's.
2.person availing composition scheme has not furnished GST
CMP 08 for consecutive 2 quarter.

3.person whose registration has been suspended.
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Difference between E-Liability/E-credit ledger/E-cash Ledger E-Liability/E-credit ledger/E-cash Ledger

2. RP availing ITC has been found non-

E'Ll?blhty .Lqu.er E-credit Ledger E'_caSh Ledger - particular g&:ggl;};}f 85 o [Es-gggg(l;)lflg ?s%li Es'ca8h Ledlger existent or not to be conducting any
Lf]’gRO]g%%n pfillag%li ITC availed (credit in Deggil)t by RP (Credit [Sec49(1) +R-87] business from registered place of
o ebit In E.L. n .
, o ECL) . - e TSl Form GST PMT o1 GSTPMT 02 | GST PMT 05 business.
Discharge of liability ITC utilized (debit in : a%glfnt y RP (Debit Part A- return 3.RP availing ITC is not in the
(credit in E.L.L) ECL) in ECL) related liab possession of tax invoice/debit note/
2.All the liability of taxable [ITC self assessed in the * Deposit through challan Part B-other liab prescribed documents.
erson under this Act,shall |Returnofa lﬁp shall be_ (GST PMT o06) Debit e Tax+Int+late * Discharge of |o Discharge of | ¢ Such restriction can be imposed for a
e recorded and credited to this E-Credir e Specified mode of pavment fee+other liabilities liabilities period upto 1 year from the date of
dinE.LL Ledger p pay : . s
Inatntalneciin L, Lk ger. ; dues(payable as |* Anyrefund e Any refund imposing such restrictions.
e q e . +Internet banking 2 s et
e Self assessed liabilities. Purpose.- . . per I‘eturn). of ITC l.l/S 54. of claimed e However, commlssmner/ofﬁcer can
* Determined by proper Amount available in E- . geEt;}It‘/ CRI.fgg e ¢ Tax+Int+late from e-cash withdraw such restriction if he is
officer in any proceedings.|ledger maybe used for: N OTC lﬁaymem (by cash fet_e+o(§1{)er(1§18§er Ledger. satisfied that conditions for imposing
. . s » > mined by ‘g :
: ICI’eated by port.al 1t§elf. e Output Tax liability (FCM Cheque AT oK per e Tax+Int (arise restrictions no longer exist.
ptere1§tl§n]§1y arise t(lime to| ONLY) challan. due to Rule 86B: Restrictions on Use of Amount
time ,liability arise due to | e Discharge oftax ~  |s Additional deposit on E- mismatch) Available in E-Credit Ledger
mismatch. dues(Only FCM liability) cash Ledger e Int(accruing Applicability
e Discharge-ofother- : Time to time.) ——— )
Ehilg ol »TDS as deposited by - - » Registered person having value of
dues(ineluding REM) recipient . Credit Dlscharg{e of IEC earned ind DhepOSIES made taxable supply (other than exempt
- TCS as to be deposited by paymen the Tax period [throug supply and zero rated supply ) In a
ECO. TDS,TCS month exceeding ¥ 50 lakh.
: S Ep— ; Any Communication « Where value of taxable supply in a
ﬁﬁ;ﬁg .of discharge of the | o Manner[z‘gg,49A,49,B, * Eetggzeitlon of E-cash discrepancy| with dept form GSTPMTo04 | GST PMT 04 month is upto ¥ 50 lakh the
g 4 ) coming to Restriction would not be applicable.
1st-self assessed liability(tax | Order Manner » Discharge of tax dues. noti LENRET B c e . PP
: otice Nature of restriction imposed
and other dues of ICST 1st ICGST then + Discharge of other dues. = .
previous tax period) CGST or SGST : . * RP to whom the said ruleis
or NOTE:-RP is all dto T/F Section 50 : Interest on delayed payment Format of E-Cash ledger applicable, Amount available in
ond-self assessed llablllty(tax (AHV manner) o= 1s allowed to / : Cross-utilization is now possible by PMT -09 1 . dit led hall b
and Other dues of CGST 18t - CGST deposit from any Pavmeéntwithin v « Major/minor head electronic credit ledger shall be
current Period) d major/minor head to Y d dW Payment after MEREL i iieeTron Cauchan) utilized only to the extent of 99% of
20d: IGST another major/major head. te date due date major head Minor head output tax liability while dischargin
Lastly-other liability (Tax/ SGST/ 15t -SCST/UTGST | defil R — I TGST Tax Int Penalty Cess Others Sucﬁ tax liability Y ging
other dues )(liabilit S s No default Return Return CGST Tax Int Penalty Cess Others : o
K | Zé /s 73 0 13,7 74 UTGST} 5nd-1G8 Manner Olf transfer NO Interest furnished furnished  PBGST/UTGST|Tax mnt Penalty CessOthers| Balance 1% of output tax liability
. after the after the CESS Tax Int Penalty Cess Others needs to.be discharged from
- GST PMT 09 to be submitted. proceedings di electronic-cash ledger.
* Rule 86A : Blocking of ITC proceedings
+ PO can Restrict ag RP u/s 73/74 /8 73/74 Rule 86A : Restrictions on Exception to Rule 86B
from using E.C.L. Intere@t:-NethST Interest:-Gross utilisation of ITC o Payment of Sum more than ¥ 1lakh as
» Unblocking ITC liabx18%p.a  GST liabx 18%p.a o Commissioner/Officer who is Income Tax in each of the last 2 FYs.
. D . d to impose . ipt of refund f
sUnblocking by commission| | . empowere POSe Receipt of refund amount of more
gbly ki ill { Gross GST Liab xxx | { From the day restrictions on utilization of than 1 lakh on account of un-utilized
-Post 1year ,blocking wi ! (OITC xxx | |succeeding the day ITC available in electronic ITC during PEY
cease automatically. ! | fom b el sl e credit ledger ,If he has reasons S Sl

« Payment of output tax liability

: i i due to be paid t .
s CE Ly sy l{isd;t‘ﬁ OC% pgﬁilem? to believe that ITC has been

. ' : through electronic cash ledger in
CRUX fraudulently availed or is excess of 19 of total output ax
1.Due date of Payment is 20th/ 24th/ 22nd of next month ) . - . ineligible. AP
Payment (GST+other dues) b POT nikla, Uske next month ki 20th ko. ngn dm(k)lurzlt crzc}ltel()i toéhﬁ'E_dCFSh ‘Ledbel . Rest%ictions can be imposed in liability in current FY.
Fo———————— 3 2.Return Can't be filed without Payment of CGST. elore the due date but debited Ior tax . ) p e Specified RP
3. No further Return without Previous. payment after the due date,Interest is not following circumstances. p
By By cash 4. Generate Payment challan GST PMT 06 valid for 15 Days. cc})lns(llder%q if it rgil)a}nie(li intheledger fromi § 17C has been availed by the * Govt Department
utilization 5. Payment Mode —» E-Cre(}ilit Lgdger the due date until its debit. RP on the Basis of Tax + Local authority
of ITC = Ll e, 2.« For interest calculation under Rule 88B, invoice/debit note/prescribed # Public sector undertaking
e Tax dues Payment deposit in E-Cash Ledger in following mode : tota‘lt Ig‘ C ml F:.CdL E"IG{S;F{ %GSI’ISC’T%%T) Docs- + Statutory body.
(Only FCM) v v Net Banking No interest if total ITC balat : # Issued by non -existent
« RTGS o %}I(ﬁn{telrest 1ftota% ITC bflér}((:}esl%eveil. RSP?S )1’ 0) exis el'
« Debit Card alls below wrongly availe credit. upplier) or supplier not . o1
e Other dues « NEET o Interest applies it fotal ITC falls below condurc)%)ing any bugli)ness Exemption from Filing Annual Return
Interest » Credit Card wrongly availed IGST credit. i 1 (Section 44(1) - CGST Act)

- Penalty « IMPS, etc.  Compensation Cess in ECL is excluded > frqm the place dec a.I'ed 0T 4.} o been notified that from Financial

—Rem X v 6. Plalyrﬁlent over the Ccl>lunter, rilaximum ofdlo,ooo o as }t 1s restricted for cess payments Without actual receipt of Year 2024-25 onwards, any registered
7. All the Taxpayers will get 3 Electronic Ledger namely: only. : - > .

—Other dues e E-Liability Ledger (Rule 85) 2 +goods or services or both,or yepg0n whose aggregate turnover in a

- « E-Credit Ledger (Rule 86) In respect of any supply, the[glnancial ear does not exceed 2 crore is

* E-Cash Ledger (Rule 87) tax inrespect of which has exem teg from filing the annual return for

not been paid to the govt.  that financial year.
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Chapter -16 Return

List of Return/ statement of gst Late fees for delay in filling return

GSTR| period Description who files due date
1 |[Monthly | Outward supply | Regular inc CTP |[11th of next month
Quarterly| Outward supply |QRMP Inc CTP _ |13th of next month
1A - revision of return| Any person After GSTR 1 and
before GSTR 3B
3B |Monthly Return Regular inc CTP |20th of next month
Quarterly Return QRMP Inc CTP 22/24th of next
month
4 |Yearly Return Composition |30th June of next
scheme FY
GST ...
cMPp [Quarterly| Payment Composition 18th of next
o8 scheme succeeding quarter
5 |Monthly Return Non-resident 13th of next
month or within 7
days of expire of
registration.
'Which is earlier '
5A |Monthly Return OIDAR 20th of next month
6 |Monthly Return Input service far T h @ e e
distributor
7 |Monthly | Return TDS-reg 10th of next month
8 Monthly Statement TCS-ECO 10th of next month
9 |Annually| Return RP other than 31th Dec of next
ISD,TDS,TCS,CTP, ec of next fy
NR
9A Annually Return Composition |31th Dec of next fy
scheme
10 | Final Return Registration  [Within 3 months of
surrender or date of
cancellation cancellation or
date of order of
cancellation.
"Whichever is
earlier'
1 — Detail ofinward [Person who issued —
supply UIN

Outward taxable supplies

v
B2B suplies
|

+
Inter state
supply

N,

N . s
\. Invoice »~
vice

v
Intra state
supply

e
7

Invoice

B2C guplies
|

-
Inter state

supply
|

-
Intra state

supply

+

. Co
vice

v v
Invoice>3100000 Invoice<¥100000

+

nsolidated

Consolidated

l.outward supply NIL

Quantum of late fees
. |
- Return file compulsory (option to file from SMS)

-
T100 for every day during
which such failull'e continues

v
35000
2. Registered person is not allowed to furnish GSTR 1:-

= Not allowed to file return of next month if not file/
compliance of previous month

= Not furnished bank details as per rule 10A
-+ Mismatch with GSTR-1 and GSTR-3B
- Mismatch with GSTR-2B and GSTR-3B

Rectification of return

30th November of next fy
Or

Actual Date of for filling annual return

; I
Whichever is lower

GST PRACTITIONER
Means person who approved as practitioner

1) Function of gst practitioner
Furnish statement u/s 37 (GSTR -1)
Furnish return u/s 39(GSTR -3B/4/5/6/7)
Furnish return u/s 44(GSTR -9/9A)
Furnish return u/s 45(GSTR -10)
Other functions
» Deposit E-cash ledger
» Furnish info for generation of EWB
» Cancellation/ammendment of registration
- Filling refund application
- Filling intimation to pay tax u/s 10 or withdrawal u/s 10

Earlier

""'"T""'J

—

* Rectification of account of scrutiny, audit,inspection or
enforcement activities not allowed.

Quarterly Return Monthly Payment (QRMP ) scheme

Eligibility:- T/O upto 5 crore in py
Condition:-Must furnished last return
Manner:- can opt- 1st day of 2nd month of preceeding to

1st month of quarter for which option is being
exercised.

Validity:-e Not required for exercised option every quarter
¢ Unless they revise the said option

Payment:- 1. Fixed sum method
2.self assessment method

1. Fixed sum method

Payment Calculation:

35% of the cash tax paid in the preceding quarter’s return (if filed quarterly), or
The cash tax paid in the last month of the preceding quarter’s return (if filed
monthly).

2. Eligibility for GST Practitioner

A person can enroll in GSTP if he :-

1. Indian citizen 2.sound mind
3. Not Insolvent 4. Not convicted from court

+
Satisfy any one condition of the following
a) He is retired judge of commercial tax dept of any SG or
retired judge of CBIC
b)He has enrolled as sales tax practitioner or TRP under
any old law for 5 year or more
c)He has passed -
¢ Graduate/post Graduate from Indian university
e Degree of any foreign university which is recognized
by Indian university
¢ final exam of CA/CS/CMA

Exemptions:

No payment is required for the 1st month of the quarter if the electronic ledger
balance is sufficient or if there is no tax liability.

No payment needed for the 2nd month if the cumulative balance covers both the
1st and 2nd month’s liability or if there is no tax liability.

Eligibility:
The method is unavailable to taxpayers who haven't filed returns for a complete
tax period (from the first to the last day of the tax period).

2.8elf assessment method

e Tax is paid based on inward and outward supplies, and ITC using Form GST
PMT-o06.
e ITC details are auto-drafted in Form GSTR-2B each month.
e QRMP-registered persons can choose between Fixed Sum or Self-Assessment
method for two months in the quarter.
e Payments in the first two months are adjusted when filing Form GSTR-3B for
the quarter.
Leftover amounts can be refunded or carried forward after filing the return.
e Deposits cannot be used for other purposes until the quarter’s return is filed.
e Interest Applicability: .
—TFixed Sum Method: No interest if tax is paid on time using the auto- 5. Cancellation of enrollment
calculated amount. Interest applies for late payments or late filing of GSTR-3 GST officer cancel if found guilty
—*Self-Assessment Method: Interest under Section 50 for unpaid tax (net of Manner- « Show cause notice of such misconduct
ITC) after the due date for the first two months, paid through GSTR-3B. . Reply by CSTP
e Note: No late fee for delayed payments in the first two months of the quarter.
* Removal order

3. Manner of enrollment
Apply over common portal for enrollment
P.O check eligibility of person for GSTP
Issuance of enrollr;lent certificate
Enrollment is perma;lent unless cancelled

4. Surrender of enrollment
1. Surrender application over portal
2.Enquiry by commission

3. Enrollment cancellation order
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